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From one generation to the next 


hen the Canadian Taxpayers Federa- 
W tion launched its student internship pro- 

gram in 2009, we didn’t know where to 
start. In fact, if not for a partnership 
with the Manning Centre for Build- 
ing Democracy which helped us find 
some students, our outreach effort to 
young Canadians probably would 
have stalled before it even started. 
Thankfully, much has changed. 


This year we had two dozen stu- 
dents apply for just two summer po- 
sitions with the CTF in the nation’s 
capital. We also hired an intern in 
Toronto this spring and will be seek- 
ing a fourth student to join us in the 
fall. 


By the time this calendar year 
comes to a close, 14 students will 
have completed internships with the 
CTF since 2009. Some of those stu- 
dents are back at school but others 
have gone on to find work with public policy related 
organizations — including the CTF. 


Importantly, the internship program has seeded 
larger ambitions. One year ago a group of students, 
including former CTF interns, gathered to found 
“Generation Screwed” — a campaign that seeks to in- 
form and mobilize young Canadians about what debt 
and unfunded liabilities mean for their futures. 


The campaign, which launched publicly last Sep- 
tember, has reached thousands of young people 
across Canada through social media, recruitment ta- 
bles and events. Incredibly, student volunteers have 
stepped forward on 20 campuses across Canada to co- 
ordinate Generation Screwed activities with — wait 
for it — students in Quebec logging the most volunteer 
hours. 


The Canadian Taxpayers Federation is a federally incorporated 
not-for-profit and non-partisan organization dedicated to lower 


taxes, less waste and accountable government. Founded in 1990, 


the Federation is independent of all partisan or institutional 


affiliations and is entirely funded by free-will, non-tax receiptable 
contributions. All material is copyrighted. Permission to reprint can 
be obtained by e-mailing the editor: shennig@taxpayer.com. 
Printed in Canada. 
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6! want to recognize 
and thank the many 
donors who have 
reached a little deeper 
these past few years 
to make CTF student 
initiatives come to life. 
Thanks to you, the 
future is looking a little 
brighter.9@ 


Troy Lanigan 
tlanigan@taxpayer.com 


Perhaps in no Canadian province is “Génération 
Trompée” more needed! 

I want to recognize and thank the many donors 
who have reached a little deeper these 

ast few years to make CTF student in- 
itiatives come to life. Thanks to you, the 
future is looking a little brighter. 
ann 


It is with sadness I relay the pass- 
ing of Norm Baker of Regina. Norm 
grew up on a Saskatchewan farm, but 
moved to Regina at age 15 to help his 
mother raise six younger siblings. As 
a young man he served Canada as an 
electrical technician during the Second 
World War but is best known for hav- 
ing founded Bakers Electric and build- 
ing it into what is today — one of the 
largest electrical contracting firms in 
Saskatchewan. 

Space does not permit a listing of all 
of Norm’s various boards and volun- 
teer work. But there is one of particular note: Norm 
was one of the three founding directors of the CTF in 
1990. Norm donated both 
his time and his money in 
our early years including 
the organizations first office 
space — highlighted with 
unforgettable orange car- 
pets and panelling. 


Our condolences to his 
family and wife of 66 years, 
Rose. Norm, we fondly re- 
flect on your enthusiasm, 
conviction and of course generosity. Thank you for 
helping the CTF get its start. 


Rest in peace. 
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Replace the Senate 


with more MPs 


I think the best solution to 
the Senate problem would be to 
replace it with some members- 
at-large for the House of Com- 
mons. 

There is a simple proce- 
dure that would not change the 
method of voting. The alloca- 
tion of the members-at-large 
would be to parties that got a 
lower percentage of seats than 
their percentage of the popu- 
lar vote. 

Differing from previous pro- 
portional representation pro- 
posals by BC and Ontario, 
the members should NOT 
be from prepared par- 
ty lists but from the oth- 
er candidates who ran 
but were not the first- 
place finishers. There 
is no need to vote 
for more than one 
name on one bal- 
lot. Part of 


the purpose is to make the pro- 
cess more democratic; prepared 
lists would give more power 

to the party elite who have too 
much power now. 

Another advantage would 
be to reward candidates who 
had already worked hard ina 
campaign and may even have 
got almost as many votes as 
the winner. The members-at- 
large for a party which would 
be awarded, for example, five 
more seats would be that par- 
ty’s five losers who got the 
most votes. 

This would have a 
third benefit in that con- 
stituencies that had a 

large number of voters 
would be the most likely to 
have losing candidates who re- 
ceived a large number of votes. 
That would help to reduce the 
inequity where some constitu- 


f 


\ encies have a large number of 


\\ voters while others have fewer. 
This may result in fewer 
majority governments but 
cooperation with a 
smaller party would 
be more representa- 
tive of voters’ wish- 


Fred Raaflaub 


Magnetawan, 
ON 


Income 

splitting 

I don’t believe 

Prime Minister 

Harper will get re- 

elected if he fol- 

Bx lows through with 
; his income split- 

ting plan. If he 

» does, he will be 

putting women 

, back 100 years. 

His plan is for 
women to quit 

| work and stay at 


home at great expense to the 
taxpayer. It appears that he 
believes that women are on- 
ly good for having babies and 
cleaning floors. When the child 
turns 18, the woman is too far 
removed from the workforce. 
No company will want some- 
one who has been sitting at 
home for 20 years. She is then 
dependent on the taxpayer for 
the next 40 or 50 years. 

My objection does not ap- 
ply to a family situation where 
there are four kids. Someone 
should stay at home when there 
are more than two children; 
but the income splitting benefit 
should stop when the last child 
turns six. 

Bob Egli 
Grand Forks, BC 


Government taking 
and giving away 
private property? 

Our firm, Geophysical Ser- 
vice Incorporated, creates seis- 
mic data, which is our intellec- 
tual property. 

In Alberta and Saskatchewan 
if you pay for a permit, follow 
all the rules, and work with sur- 
face landowners for access, you 
can invest in collecting this da- 
ta. These governments do not 
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require you to give them a copy 
they can use for free. They un- 
derstand this would be like tell- 
ing Microsoft that because they 
do business in Canada they 
must allow the government 
free copies of all their software. 
It would obviously be ridicu- 
lous to do this. 

Unfortunately, we have state 
control-minded bureaucrats 
in Newfoundland, Nova Sco- 
tia and Ottawa who think this 
is a good deal and a reasona- 
ble proposition. When seismic 
companies invest, risk, and ap- 
ply hard work and effort to cre- 
ate valuable seismic data to 
promote Canada in the North- 
west Territories, Arctic and At- 
lantic offshore areas, they de- 
mand a free copy with no li- 
cense restrictions! 

Perversely and even worse, 


(erm 


SINGLE 


ORANGE 
JUICE? 


they feel entitled to be able to 
give it away to the current and 
prospective customers that the 
seismic company lawfully li- 
censes or seeks to license this 
data to. This illogical and il- 
legal activity is sold as the 
“greater good” and as a neces- 
sity to promote the offshore of 
Canada. They act as if the data 
is not available at all for license 
from the lawful owner. 

I ask, is it really for the 
“greater good” to take from 
small Canadian data owners 
and give millions of dollars 
of data to very wealthy, most- 
ly foreign, oil companies for 
free? Is it really an incentive 
and necessary to do this when 
wells cost hundreds of mil- 
lions of dollars to drill with 
a five per cent chance of suc- 
cess, and the seismic is con- 


siderably less expensive to li- 
cense? 

Is it really worth destroy- 
ing the incentive for seismic da- 
ta investors to invest in data? Is 
it really worth destroying Can- 
ada’s reputation as a nation of 
laws, private property, fair peo- 
ple, fair and honest govern- 
ment? Is it worth trampling on 
Canadians’ rights, undermin- 
ing all intellectual property and 
showing the world that Canada 
will attack companies and indi- 
viduals that try to defend their 
rights? 

Iam from Alberta and 
proud of it. I will seek justice 
from those who have lost their 
way and seek to take Canada in 
the wrong direction. 

Paul Einarsson 
COO and Chairman, GSI 
Calgary, AB 
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Charity was lying all the way to the 
bank 


When Canadian banks have accounts that no- 
body has accessed for 10 years and are unable to track 
down their owners, the funds are turned over to the 
Bank of Canada. 

The Bank of Canada then holds these amounts in 
trust. People are still able to access the money provid- 
ed they can prove it belongs to them. 

Last year, the bank returned money from 744 ac- 
counts, ranging in size from $4 to $35,741. 

However, some of the cash did not end up in 
the right hands. According to reports, in 2012 and 
2013, the bank returned $1.6 million to a charity that 
claimed ownership of the money in three separate ac- 
counts. 

However, bank employees became suspicious 
when the same charity requested an additional $1.4 
million the next year. How do you misplace $3 mil- 
lion? 

This second request was turned over to Bank of 
Canada lawyers, who determined that in fact the 
money did not belong to this group. They also said 
the group should not have received the first $1.6-mil- 
lion payment. 

The bank demanded the $1.6 million be returned. 
To date, only $800,000 has been given back and the re- 
mainder is subject to legal action. 

The bank refuses to identify the name of the char- 
ity. 


Source: Blacklock’s Reporter 


Losing the nomination but winning the 
lottery 


Rob Anders is Conservative MP for Calgary West, 
a position he has held for nearly 17 years. 

Anders lost a recent nomination battle in the new 
riding of Calgary-Signal Hill to former PC MLA and 
provincial cabinet minister Ron Liepert. This means 
Anders will not be able to run as the Calgary-Signal 
Hill candidate in the next federal elec- 
tion, but will remain an MP 
until then. 

According to cal- 
culations by the 
Canadian Tax- 
payers Federa- 
tion, Anders, 42, will 
be eligible for an an- 
nual pension of 
$95,546 at age 55. 

If Anders lives to 
90, he would receive a 
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total of $4.8 million, much of it coughed up by taxpay- 
ers. (This assumes Anders will not win re-election as 
an MP in another riding or as an independent in his 
current riding.) 
There was a massive overhaul of the MP pen- 

sion plan in the fall of 2013. However, the changes 
are gradual and won’t come into full effect until 2016. 
These changes will see MPs taking on more of the fi- 
nancial cost of their pensions and delay pension pay- 
ments until age 65. 

Source: CTF/CBC 


Four decades later, CMHC calling the 
tunes 


The federal government’s Canada Mortgage and 
Housing Corporation (CMHC) is supposed to sell 
insurance to people obtaining mortgages for their 
homes. 

So what does a music producer have to do with 
selling mortgages? 

CMHC has just announced it is hiring one at a cost 
of $70,000 annually. 

The CMHC will employ the producer to choose 
music performed at Granville Island, a warehouse 
district in Vancouver purchased in 1972 by the CMHC 
under the orders of then-urban affairs minister Ron 
Basford. At the time, Basford was Liberal MP for Van- 
couver Centre. 

The area is home to a farmers’ market and the Emi- 
ly Carr University of Art & Design. 

So far, CHMC has kicked in $24.7 million on the 
Granville project. This includes a debt write-off of $5.7 
million. 


Source: Blacklock’s Reporter 


Drill sergeants? 


According to the results of an Access to Informa- 
tion request, the Canadian military’s highly paid den- 
tists are doing practically nothing to justify 
their salaries. 

There are approximately 140 salaried 
dentists / specialists working for the De- 
partment of National Defense (DND) 
earning between $200,000 and $300,000 

annually, plus benefits. They cost DND 


The cabinet minister flew 
economy and the staff 
business-class? 


stevwvatch 


about $56 million a year. 

The data showed that despite having paid den- 
tists, the DND still contracted out millions of dollars in 
dental care to the private sector, leaving its own paid 
dentists with little to do. 

Normally in the private sector, dentists perform be- 
tween $400,000 and $800,000 worth of dental work an- 
nually, with specialists hitting the $1 million range or 
more. 

According to the 2008 data, 75% of DND’s dentists 
performed less than $200,000 worth of dental work 
and many were below $100,000. The data also showed 
it was getting worse instead of better, as two years lat- 
er 80% of DND dentists performed less than $200,000 
worth of dental work. 

The financial calculations were based on the Ontar- 
io Dental Fee guide. 

In 2007, four DND specialists did no specialist work 
at all and many did less than $50,000 worth. In 2008, 
two dental specialists reported no work, as did one in 
2011. 

According to the Canadian Dental Association there 
is one dentist for every 1,664 people in Canada, com- 
pared to the Canadian military, which has one dentist 
for every 500 personnel. 

Source: CBC 


530 Indians in 1949 turned into 101,000 
today ——- 


When the federal government de- 
cided to set up a First Nations band 
in Newfoundland and Labrador, it 
expected about 10,000 people would 
apply for Indian status. 

Instead the government received 
over 100,000 applications for tax-free 
Indian status, representing almost 
20% of Newfoundland’s population. 

The problem stems from when 
Newfoundland joined Confederation 
in 1949. The federal government had 
not entered into treaty negotiations 
with natives in Newfoundland prior 
to that, as it wasn’t part of Canada. 

When Newfoundland joined, 
it was estimated there were 530 
Mi’kmags in the province. Because it 
was generally thought they had in- 
termarried and integrated into the 
general population, the federal gov- 
ernment did not include them under 
the Indian Act. 

But a few years back, a group of 


Newfoundland aboriginals came forward asking for 
Indian status. 

In 2008, Ottawa decided it would include the 
group, now called Qalipu, into what it called a land- 
less band and invited applications for status. 

With nearly 101,000 people — nearly one in every 
five Newfoundlanders — applying for Indian status, 
the government is in the process of passing Bill C-25, 
which would screen those who have applied for Indi- 
an status. 

According to reports, there are already lawyers lin- 
ing up to handle lawsuits by individuals whose appli- 
cations will be rejected. 

Source: The Globe and Mail 


Nothing says ‘cabinet minister’ like a 
limo 

In 2013, Saskatchewan Social Services Minister June 
Draude went on an overseas trip to Ghana and Eng- 
land. 

While some question whether the $18,000 trip was 
necessary, most questioned the lavish expenditures in- 
volved. 

These included $3,600 spent on a limo service for 
Draude and her assistant Rick Mantey while in Eng- 


land. 

Oddly, Draude flew economy class (costing $2,600) 
while her assistant chose busi- 
ness class at a cost of $4,300. 

They also stayed at a luxury 
hotel costing taxpayers $1,900 
at night for each of them. 

In addition, the claim also 
included a $200 personal din- 
ner between Draude and a 
friend. 

After the expenses were ex- 
posed, the $3,600 limo bill and 
$200 personal meal were paid 
back. 


Source: The Star Phoenix and Regina 
Leader-Post 


Custom furniture for 
temporary MP offices 
Public Works and Govern- 


You didn't lose if you 
won the lottery. 


stevwatch 


ment Services Canada (PWGSC) recently put out 

a tender for contractors to supply more than 1,600 
pieces of custom-made wood furniture for 70 tempo- 
rary MP offices. 

The furniture is intended for the MP offices in the 
Wellington Building. The move to the Wellington 
building is temporary, as the current offices will be un- 
dergoing renovation. 

Each office will require an average of 23 pieces of 
furniture, ranging from desks to wardrobes. The cus- 
tom furniture needs to be ready for delivery sometime 
in the fall of 2015. 

Though PWGSC refused to provide any cost esti- 
mate, it did go into some detail outlining the quality of 
the custom work required including that it be made of 
“premium grade” black walnut wood with no knots. 

A recent unrelated purchase of high-end execu- 
tive furniture cost $265,000 for just 164 pieces — more 
than $1,600 per piece. However, none of it was custom 
made, which adds significantly to the cost. 

Without factoring in custom manufacturing, the 
costs to taxpayers based on this example would be 
over $2.5 million. PWGSC as well provided sample 
pricing in its tender, which worked out to $2.2 million. 

No reasonable explanation was given as to why 
current furniture could not be moved over to the tem- 
porary Wellington offices. 


Source: Canada.com/Ottawa Citizen 


Mamma Mia! Abba says taxes made us 


buy that dress 


Swedish pop group Abba gained notoriety in the 
‘70s and ‘80s for the outrageous costumes its band 
members — Agnetha Faltskog, Bjorn Ul- 
vaeus, Benny Andersson and Anni-Frid 
Lyngstad — often wore during concerts. 

In Abba: The Official Photo Book, Ulvaeus 
said, “In my honest opinion we looked like 
nuts in those years. Nobody can have been 
as badly dressed on stage as we were.” 

In the book, marking the group’s 40th 
anniversary, Ulvaeus said that Swed- 
ish tax law was behind the elaborate cos- 
tumes. According to the Swedish tax 
code, clothes could only be considered a 
tax deduction if they were so outrageous 
no one would think of wearing them oth- 


Taxpayers get shell-shocked in 
one sided loss. 


er than for performances. 

Though their platform shoes and sequined jump- 
suits were considered outrageous for the day, the band 
was looked upon as trend-setting and their clothes of- 
ten became mainstream wear. 


Source: The Guardian 


Helping themselves, or helping the 
homeless? 


The Portland Hotel Society in Vancouver provides 
low-cost housing to the poor, a food service and a 
monitored injection site for drug addicts through its 
controversial program, InSite. 

Of course, a significant portion of its funding ($28.5 
million) comes via taxpayer handouts from various 
levels of government including two provincial agen- 
cies, BC Housing and Vancouver Coastal Health, as 
well as from Health Canada. 

When the Society isn’t providing help to the poor, 
its executives and staff apparently helped them- 
selves... to unusual expense claims. 

A recent audit uncovered a raft of questionable 
items. 

Limousines seemed to be the charity’s favourite 
transportation, including $678.23 for a trip for 11 peo- 
ple from Fairmont Pacific Rim to Grouse House and 
return to the Society’s director’s home and $8,658 
spent for another director in 2013. 

Other questionable expenses included: 

¢ $2,694.12 on a trip to Disneyland for NDP MLA 

Jenny Kwan and family. Kwan’s ex-husband 
serves as an executive for the Society. 


¢ $5,832 for a Danube River cruise, apparently paid 
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for with a personal credit card, then reimbursed 
by the Society. 


¢ $918 for a staff baby shower. 


¢ $5,950 for Transat Holidays. No receipts were pro- 
vided, just the notation. 
¢ $8,900 for an English mini-bus and driver. 

In addition there were numerous “business-relat- 
ed trips” including an $8,323 trip to England featur- 
ing an $887-per-night hotel room and $65 for flowers. 
A $3,175 trip to Bristol required hotels costing as much 
as $780 per night (including alcohol/spa) and more 
flowers at $46. 

As a result of the audit, board executives and the 
Society’s senior management resigned. 

Source: CBC.ca/The Canadian Press 


CBC wants a special cable tax 


According to reports from a town hall meeting 
called to discuss the recent layoff of 657 CBC employ- 
ees, Crown Corporation President Hubert Lacroix sug- 
gested a special tax could be added to cable and satel- 
lite bills as a way of funding CBC. 

Lacroix said: “Imagine if in Canada, the BDUs (ca- 
ble and satellite companies) decided to give us three 
or four or five per cent of whatever bottom line num- 
ber and they committed to that over years...” 

He said it would provide a regular flow of funds 
similar to the BBC, which receives annual funding 
from England’s hated TV tax. 

As reported in the Fall 2013 issue of The Taxpayer, 
anyone with a colour TV 
in England must pay an 
annual $250 tax, with all 
funds going to the state 
broadcaster. Failure to 
pay is a criminal offence 
and people have actually 
gone to jail. 

Because of rampant 
waste and mismanage- 
ment reported at the 
highest levels at BBC, the 
TV tithe has become one 
of the most hated taxes in 
England. Many are turn- 
ing to watch TV via the 
internet, which is exempt 
from the tax. 

Ironically, Lacroix has 
recently been caught up 
in an expense scandal of 
his own. An internal au- 


dit recently revealed he had claimed $30,000 in im- 
proper expenses since 2006. 

Lacroix lives in Montreal and CBC’s head office is 
two hours away in Ottawa. When he was hired, Lac- 
roix negotiated a monthly stipend of $1,500 to cover 
his expenses for his frequent trips to Ottawa. 

The audit uncovered that over this same period, La- 
croix claimed hotel expenses and meals for time spent 
in Ottawa amounting to $29,678. These expenses were 
what his monthly stipend was intended to cover. The 
CBC’s boss subsequently apologized and repaid the 
double dip. 


Source: Sun News/National Post 


Paid them to come, then paid them to 
leave 


In 2009, the City of Abbotsford wanted someone to 
use its brand new arena and convinced the Calgary 
Flames to relocate their farm team and become the Ab- 
botsford Heat. 

As part of the enticement, city fathers guaranteed 
the Heat would never lose money due to poor attend- 
ance, agreeing to cover any shortfalls if the team did 
not break even on its $5.7-million budget. 

Lack of fan support has been a problem ever since 
the team showed up. Last year, with an average of 
3,007 customers per game, the Hea‘t was at the bottom 
of the American Hockey League in attendance. 

Since the team arrived, Abbotsford taxpayers have 
paid out $7 million as part of this agreement, includ- 
ing $1.66 million in 2012-13 and an 
estimated $2.1 million yet to be paid 
for the recent fiscal year. 

As result, the City decided it was 
time to end the fiscal nightmare. 
However, with a 10-year agreement, 
the city had to buy its way out of the 
contract. 

City taxpayers will have to cough 
up an additional $5.5 million to get 
the Heat to leave the city. The city es- 
timates this early payout will save $5 
million. 

In total, Abbotsford city council has 
paid the Heat $13 million, first to 
come and now to leave. 


Source: abbeynews.com 
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The auto sedion s 


I 


ack in late 

2011 after the 

Occupy Wall 
Street protests, Fiat- 
Chrysler CEO Sergio 
Marchionne gave a 
speech in Toronto to 
decry what he called 
“the most inane displays of greed.” 
The reference was to behaviour he 
had observed while serving on vari- 
ous company boards over the years. 

Just two years before that 

speech, Chrysler sought (and re- 
ceived) $2.9 billion from Canada’s 
taxpayers and $12.4 billion from the 
US government, amid a doomsday 
scenario for the automotive sector. 
It was rather cheeky of Mr. Mar- 
chionne, then, to try and take the 
side of the “99%.” Chrysler has al- 
ways been a poster boy for the sort 
of avarice that some companies in- 
flict on 100% of taxpayers: The ev- 
er-constant demand that govern- 
ments ante up money or a company 
will shift production to another ju- 
risdiction. 
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Chrysler’s strategy to separate 
Canadian taxpayers from their dol- 
lars was on display once again this 
past winter. In January, Marchionne 
informed the federal and Ontar- 
io governments that his company 
might take its investment intentions 
elsewhere. However, the company 
hinted such a fate could be avoid- 
ed if the two governments served 
up substantial tax dollars for re- 
tooling a minivan plant in Windsor. 
Chrysler wanted $700 million to 
“preserve” 4,600 jobs. Do the math 
and that was over $152,000 per 
Chrysler job. 

Marchionne backed off the re- 
quests in February, in part because 
of a national column from this writ- 
er in the Globe and Mail which ex- 
posed Chrysler’s past corporate 
welfare lolly (and to which Mar- 
chionne responded with his own 
column one day later), and in part 
because the Ontario opposition 
leader Tim Hudak made it clear his 
party was opposed to further tax- 
payer subsidies to Chrysler. Mar- 


chionne complained his “request” 
had become political — as if a de- 
mand for $700 million should be 
granted without becoming political- 
ly controversial. 

The February request was noth- 
ing new for Chrysler or others in 
the automotive sector. (Also, giv- 
en that in Budget 2014 the federal 
government just deposited anoth- 
er $500 million into the Automotive 
Innovation Fund, a sort of slush- 
fund for the automotive sector, 
Chrysler may soon get part of its 
wish anyway.) Since 2003, including 
the 2009 bailout cash, and to 2013, 
the federal and Ontario govern- 
ments have offered up $17.2 billion 
to various automotive companies 
courtesy of taxpayers. 

Pre-2009 subsidies from both 
governments include: $175 million 
in 2003 for General Motors; $200 
million in 2004 for Ford; $435 mil- 
lion in 2005 for GM; $125 million 
in 2005 for Toyota; $123 million in 
2005 for Daimler-Chrysler; $15 mil- 
lion in 2006 for Honda; $80 million 
in 2008 for Ford. After the 2009 bail- 
out, further announcements from 


Ottawa and Queen’s Park include 
$142 million for Toyota in 2011 and 
$143 million in 2013 for Ford. 
Contrary to the claims of rent- 
seeking executives, only some of 
the disbursed money ever finds its 
way back to taxpayers. For exam- 
ple, out of the $2.9 billion Chrysler 
received in the 2009 bailout, my cal- 
culations, based on 
numbers provided 
by the federal depart- 
ment of Finance, show 
that after all the re- 
payments, stock sales 
and interest repay- 
ments are included, 
taxpayers are still out 
$810 million. 
Taxpayer subsidies 
to businesses have 
many troubling as- 
pects. For one thing, 
no company can 
guarantee employ- 
ment no matter how 
much money politi- 
cians throw at a com- 
pany. That lesson is 
something Canadi- 
ans just learned again 
with Bombardier Inc., 
which announced ear- 
lier this year it would 
lay off 1,700 people, 
this despite having received 
over $1.1 billion over the dec- 
ades from Industry Canada. 
And many of the claims 
that provide the political “cov- 
er” for corporate welfare — ex- 
tra economic growth, an in- 
crease in employment, more 
tax dollars to some local gov- 
ernment — are often a mirage. 
As one expert on such sub- 
sidies, Heinz University Pro- 
fessor Terry Buss, has not- 
ed, government and industry 
studies that argue for the sup- 
posed beneficial effects of cor- 
porate welfare often fail to ac- 
count for the substitution ef- 
fect. That is where “gains” to 
one region are necessarily off- 
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set by losses elsewhere, e.g., layoffs 
at a competitor’s plant or reduced 
tax revenues to a government 
somewhere else when a facility is 
shuttered due to increased competi- 
tion from a taxpayer-financed com- 
petitor. 

There is this other odd aspect to 
the business subsidy game: How it 


Listing of government handouts 
excluding the 2009 bailouts: 


$175 million in 2003 for GM; 


$200 million in 2004 for Ford; 


$435 million in 2005 for GM; 


$125 million in 2005 for Toyota; 
$123 million in 2005 for Chrysler; 
$15 million in 2006 for Honda; 


$80 million in 2008 for Ford; 


$142 million in 2011 for Toyota; 
$143 million in 2013 for Ford. 


props up the biggest corporations. 
Since 1961, of the over $22 billion 
disbursed to business by just one 
federal department, Industry Can- 
ada, half, or $11 billion, was pro- 
vided to just 25 corporations — most 
of which were automotive and aer- 
ospace companies with signifi- 

cant market capitalizations. Corpo- 
rate welfare is failed 
industrial policy for 
many reasons, but the 
evidence shows the 
cash overwhelmingly 
ends up with existing 
industry players who 
can afford to lobby for 
subsidies. 

Corporate welfare 
is the ultimate eva- 
sion of responsibili- 
ty. It helps companies 
avoid the consequenc- 
es that consumers 
would otherwise as- 
sign to a company, the 
evasion demonstrat- 
ed rather clearly by 
Chrysler’s two gov- 
ernment bailouts in a 
generation. By asking 
for yet another almost 
$700 million from 
taxpayers, the Fiat- 
Chrysler CEO again 
Bieplaed some of the many 
problems with corporate wel- 
fare: It most often flows to the 
established players; it rewards 
companies that plenty of con- 
sumers have already rejected; 
and the initial taxpayer subsi- 
dies or bailouts create a Pav- 
lovian-like expectation from 
such companies for repeated 
infusions of taxpayer cash in 
the future. 


Mark Milke is a Senior Fellow with the 
Fraser Institute and author of Tax Me 
I’m Canadian — A Taxpayers’ Guide 

to Your Money and How Politicians 
Spend It. It can be purchased at: 
www.taxmeimcanadian.ca 
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embers of 

Parliament 

are em- 
powered to propose 
a bill or a motion for 
debate in the House 
of Commons when it 
is their turn to do so. 
Last spring when it 
was my opportunity 
and the Senate expense scandal was 
igniting, I introduced my private 
member’s bill C-518, The Protecting 
Taxpayers & Revoking Pensions of Con- 
victed Politicians Act. 

If passed, this bill would close a 
gaping loophole that currently per- 
mits an MP or sena- 
tor to receive a taxpay- 
er-funded pension af- 
ter being convicted of 
stealing from taxpay- 
ers. It is my belief — 
one I know Canadian 
Taxpayers Federation 
supporters share — that 
any lawmaker convict- 
ed of fleecing taxpay- 
ers should not receive 
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a parliamentary pension. 

Bill C-518 passed second debate 
in February on a voice vote, which 
indicated it has support from parties 
on both sides of the House. Passing 
legislation is a long process but it is 
hoped that The Protecting Taxpayers 
& Revoking Pensions of Convicted Poli- 
ticians Act will be law before the next 
election in 2015. 


Closing a loophole 


Rules are already in place to take 
away an MP’s or senator’s pension 
if they are booted from office in dis- 
grace for being convicted of certain 
crimes. This is fair. It makes sense. 


Bill C-58 will close the loophole 
allowing MPs to retire before 
convicted of a crime, enabling 
them to still collect their pension, 
even though the crime was 
committed while they held office. 


And it is already the law. 

But if a lawmaker resigns before 
being expelled from office, the pen- 
sion remains intact and that dis- 
graced politician receives a parlia- 
mentary pension largely paid for by 
the very citizens that were betrayed. 
This is a loophole that should not 
exist. The rules were intended to re- 
voke publicly-funded pensions from 
politicians who steal from the peo- 
ple they were supposed to represent. 


Current abuses 


I was the CTF federal director in 
2007 when the scandal surrounding 
former Senator Raymond Lavigne 
unfolded and, like you, I was ap- 
palled by the details of the case. 

Lavigne literally stole money 
from taxpayers. He was ordered 
to repay tens of thousands of dol- 
lars for improper travel expenses. 
He used his publicly funded staff 
to do his own personal chores. He 
was convicted in a court of law 
for breach of trust and fraud. And 
though Lavigne recently served six 
months in jail, he nonetheless re- 


ceives a generous parliamentary 
pension. 

This happened because Lavigne 
technically resigned as a senator be- 
fore he was kicked out. And when 
a senator resigns — according to the 
rules — he gets to hold onto his pen- 
sion for life. 

Lavigne stole from taxpayers 
while in office yet he fleeces us still. 
Lavigne is receiving $67,600 per 
year from his parliamentary pen- 
sion. That’s more than most families 
earn from honest work in a full-time 
job in my riding of New Brunswick 
Southwest. 

More recently, Canadians saw 
Mac Harb retire from the Senate af- 
ter alleged rule breaking and mis- 
using tax dollars. He qualifies for 
a pension estimated to be over 
$100,000 per year. In early February, 
police charged Harb with fraud and 
breach of trust related to inappropri- 
ate Senate expense claims. Should he 
be convicted, he will be in the same 
boat as Lavigne, with taxpayers 
again footing his 
retirement bill. This 
is completely unac- 
ceptable. In addi- 
tion, two suspend- 
ed senators are also 


under investigation be Cause h e 


for wrongdoing : 
and another has resi g n ed 
been charged with 

fraud and breach from th e 
of trust. Senate 


I intend to re- 
form the law to en- 
sure these former 
and suspended 
senators under in- 
vestigation do not 
collect a parliamen- 
tary pension. It is time to close the 
loophole that lets crooked politicians 
keep their pensions if they are con- 
victed of a crime but quit before they 
can be fired. 


What Bill C-518 will do 


Here’s what my bill will do to 
solve this problem. 


before he 
was kicked 
Out. 
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First, it will add a clause to the 
current law to take into account the 
situation where a senator or MP is 
convicted of an offence that occurred 
while that individual was in office. 
It does this the same way that pen- 
sions are already taken away from 
politicians who become disqualified 
from their offices after being convict- 
ed of a serious crime. 

The current law states that a sen- 
ator will receive their pension con- 
tributions plus interest — and not a 
penny more — as a lump sum when 
that senator or MP “ceases to be a 
senator by reason of disqualifica- 
tion or... is expelled from the House 
of Commons.” Whenever a sena- 
tor or MP is found to have commit- 
ted crimes while in office — whether or 
not they are still holding that office 
— they should lose the pension. Bill 
C-518 will make that change. 

And second, this bill will make 
sure that it will be applied to all fu- 
ture convictions of politicians, in- 
cluding for crimes committed in the 


Liberal Senator Raymond Lavigne 
receives an annual pension of $67,000 


recent past. 

That’s why this bill includes a 
section stating the reforms will ap- 
ply to any lawmaker that is, or was, 
an MP or senator convicted of a se- 
rious crime after June 3, 2013, when 
the bill was introduced in Parlia- 
ment. 


NS loophole closed 


The Province of Nova Scotia has 
already closed this same loophole. 
A law passed last year strips the 
pension of any MLA convicted of 
a serious crime. And the result? In 
June, an MLA lost his pension after 
pleading guilty to fraud and breach 
of trust following an expense scan- 
dal. 

Should Bill C-518 become law, no 
federal lawmaker convicted of steal- 
ing from taxpayers will collect a par- 
liamentary pension. Call your MP 
and ask him or her to support my 
bill when it comes up for a final vote 
later this spring. 


John Williamson is a former CTF 
Federal Director (2004-2008) and 
Ontario Director (2002-2003). He was 
elected as the Member of Parliament 
for New Brunswick Southwest in 2011. 
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& The 2014 Teddies 


The 2014 Teddy Awards: 


Canada’s Senate locks up Lifetime Achievement Award 


ince 1999, the 
Canadian Tax- 
payers Federa- 
tion has been hand- 
ing out golden pigs to 
the ‘best of the worst’ 


ade 


=A 
Vad 


by Gregor 
iets : examples of govern- 
Federal Director ment waste. 

The CTF takes the 


stage on Parliament Hill to hand out 
these Teddy Awards to politicians 
and bureaucrats who have blown 
taxpayer dollars in the worst waste- 
ful and wayward ways. 

The Teddies are named after dis- 
graced former federal bureaucrat Ted 
Weatherill, who was sacked as chair- 
man of the Canada Labour Relations 
Board in 1998 after putting more 
than $150,000 on his government ex- 


Gregory Thomas in his tux, Porky the waste hating pig and event hostess Nakisa. 


pense account over eight years, in- 

cluding a $700 lunch for two in Paris. 
For the past 16 years, there’s been 

no shortage of money-wasters and 


@FEDERA 


The Job Grant That Wasn't 
There (Winner) 


Employment and Social 
Development Canada 


The Canada Job Grant (CJG) 
might be a bold new program to 
boost employment, but not nearly 
as bold as the 2013 advertising cam- 
paign to promote it when it didn’t 
yet actually exist. 

The federal government couldn’t 
wait for CJG to actually start before 
dropping $2.5 million on a TV blitz 
during last year’s Stanley Cup play- 
offs, telling Canadians just how ex- 
cellent their ‘non-job creating non- 
program’ was. 
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The advertising industry’s self- 
regulating Advertising Standards 
Canada ruled that just as a busi- 
ness cannot advertise a product that 
doesn’t actually exist, neither can 
government advertise a non-exist- 
ent program. The government sub- 
sequently switched to advertising its 
loan program for apprentices. 


Canadian Bacon (Nominee) 


Agriculture and Agri-Food 
Canada (AAFC) 

The AAFC funded a food truck 
to the tune of $50,000 a year to dole 
out 150 free servings each day of 
poutine, back bacon and other ‘Ca- 
nadiense’ maple-flavored foods in 


no shortage of nominees. In 2014 the 
list was whittled down to 17 finalists 
from federal, provincial, and local 

government agencies across Canada. 


Mexico. These Canadian delicacies 
weren't being given to hungry chil- 
dren in poor rural areas, but rath- 
er upper-class citizens in Polanco, a 
posh Mexico City neighbourhood. 


School for Scoundrels 
(Nominee) 


Canada School of Public Service 
(CSPS) 


The CSPS is a post-secondary ed- 
ucational institution owned and op- 
erated by the federal government in 
Ottawa to train senior government 
executives in leadership and ethics. 
According to its mandate, the CSPS 
exists to “foster a common sense of 
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purpose, values and tra- 
ditions in the public ser- 
vice,” but it seems a few 
esteemed public serv- 
ants didn’t get the inter- 
nal memo. 

The federal govern- 
ment’s procurement om- 
budsman found evi- 
dence of $1.7 million in 
manipulated and poten- 
tially corrupt contracts 
at the school. 

The investigation 
found evidence that 
these contracts were 
awarded to six con- 
sultants between 2008 
and 2011 with evi- 
dence of “contract split- 
ting, unfair evalua- 
tions and dubious con- 
tracts amendments — 
all without triggering 
the school’s supposed 
checks and balances.” 


The Wolf of 
Wellington Street 
(Nominee) 


Canada Revenue 
Agency (CRA) 


Nakisa Fouladi and a pig mascot present the annual Canadian Taxpayers Federation Te 
Awards on Parliament Hill in Ottawa on Wednesday. The Senate received a Lifetime Achievement Award. 


Job grant program earns 


Ottawa 


525M SPENT 


By Terry PEDWELL 


OTTAWA * The federal goy- 
ernment has been given a 
dubious award for spending 
millions of tax dollars to pro- 
mote a job grant that doesn’t 
yet exist. 

The Canadian Taxpayers 
Federation named Employ- 
ment and Social Develop- 
ment Canada Wednesday as 
recipient of the 16th annual 
Teddy Award for wasteful fed- 
eral spending. The Canada 
Jobs Graat, announced in last 
year’s budget, is on hold until 
Ottawa and the provinces 
reach a deal on its funding. 

The pig-shaped awards are 
handed out annually t0 people 
and government agencies that 
it deems as the worst wasters 


ed from your 
the Stanley Cup 
playoffs in 2013 to alert your 
unemployed teenager about 
the fabulous new $15,000 Can- 
ada Jobs Grant, you were in for 


The Spendavengers 
(Nominee) 


Department of National 
Defence (DND) 


No one was defending tax- 
payers when the DND signed 
off on a $14,000 grant to 
study what powers Canadi- 
ans thought superheroes have. 
The study asked participants 
if they thought superheroes 
could “leap over skyscrapers,” 


FRED CHARTRAND / THE CANADIAN PRESS 
ly Government Waste 


Agriculture Canada 
tax waste award gi 


exist, and still doesn't” 
Former Toronto Pan Am 
Games CEO Ian Troop won 
the provincial award tor get- 
ting a salary of over $550,000 
while overseeing an event that 
is $1.L-billion over budget. 
‘Toronto is to host the games 


. gation of theii 


lice investigation and dozens 
more dragging their feet on 
the auditor general's investi- 
ending, CTF 
supporters across the coun- 
try gaye the issue some sober 
second thought,” said Mr. 
Thomas. 
Other nominees included: 

41 The Defence Department, 
for commissioning a $14,000 
public opinion poll to deter- 
mine what Canadians see as 
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Former Pan Am Games CEO 
Tan Troop got paid $550,000 
and had an $8,500 party. 


| Nova Scotia doubled its 
road-repair budget estimate 
while doing half the expected 
work, ‘shelling out $275 a day 


spent $50,000 to 
dole out free poutine 
and other Canadian 
favourites to people 


for flag patrollers and more 
for crew members at higher 
pay grades” 
# Brampton Mayor Susan Fen- 
neli, the highest-paid mayor 
in Canada, expensed $2,162 
for personalized barbeque 
aprons, $1,326 for Mandarin 
Chinese lessons, and “$531 
for hotel accommodation in 
Toronto ~ a short drive from 
Brampton — while taking the 
Chinese lessons.” 

‘The awards are named for 


living in a posh area of 
Mexico city. 


The Canada Jobs Grant 
didn’t exist, and still doesn’t 


in 2016. Mr. Troop’s expense 
claims ranged from 91¢ for 
parking to a lavish $8,500 
party in Mexico. 

The Senate of Canada was 
named as recipient of the life- 
time achievement award. 


the powers of superheroes. 
A Hydro-Québee, for paying 
unionized crane operators 
an estimated $1.92-million 
to stay off the job while crane 
operators from Germany did 


the actual work on a hydro Ted Weatherill, a former feder- tt hair” “ hr h 
“With one former senator project. al appointee who was fired in fly throug alr, see t oug: 
finishing off a jail term for FVancouver’s regional transit 1099 aver his expense claims, ii 
fraud, another former sen- authori asLink, spent which included a $700 lunch WM _ 107 
ator anda suspended senator §4.5-million for a parking lot for two, walls fi beco me invisib le and 
facing criminal charges, two 


with a $2 toll “that nobody 


The Canadian Press, with files 
ever uses.” 


suspended senators under po- from Nationat Post 


“walk through walls.” Accord- 


Most taxpayers think of the CRA 
as a merciless wolf which will hunt 
them to the ends of the earth to get 


every last penny owing. 


The CRA’s ruthless reputation 
was hurt this year when it lost a 
$4.6-million tax court case against 


E/PROVINCIAL 


The Not-So-Hungry Games 


(Winner) 


Former Pan Am Games CEO Ian 


Troop (Ontario) 


Every game must come to an end, 


ing to the DND, “The Canadi- 
an Armed Forces needs to be able to 
inform and reassure local popula- 
tion... This cannot be done without 
understanding people’s psychologi- 
cal meaning space, i.e., how people 
perceive, understand and remember 
various messages.” 


an oil company because it could not 
produce a simple date stamp as ev- 
idence that it had mailed an assess- 
ment. Seriously: it lost $4.6 million 
in allegedly unpaid taxes because 
staff didn’t date-stamp a letter. 


ty, or the Athletes’ Village, at a cost 
of $700 million. Adding insult to in- 
jury, Troop gained notoriety for his 
expense account, all the while col- 
lecting as much as $552,065 per year 
in salary. While Troop racked up 
huge expenses (such as an $8,500 ho- 


but Ian Troop’s ended before the 
2016 Toronto Pan Am Games even 
started. The games are a financial fi- 
asco of interstellar proportions, al- 
ready $1.1 billion over budget. 
Troop and the government forgot 
to budget for transportation, securi- 


Uy 


tel party in Mexico), no expense was 
too small to stick to taxpayers, such 
as 91 cents for parking. 

In the end, Troop’s run ended 
long before the finish line. He lost 
his job for incompetence and his ex- 
pense claims, but was still given an 
Olympic-sized severance of over half 
a million dollars. 


The Magic Bus (Nominee) 


BC Transit 


The road to hydrogen is paved 
with good intentions. In 2010, BC 
Transit, the Municipality of Whistler 
and the federal government forked 
out $89.5 million for 20 hydrogen- 
fueled buses, costing four times as 
much as regular buses. It was an at- 
tempt to subsidize non-oil fuels into 
economic viability. 

For all the attempts to defy the 
laws of economics — and science — 
the entire bus fleet is set to be thrown 
onto the scrap heap after just five 
years on the job. 

In addition, the hydrogen fuel 
had to be trucked in from Quebec 
(emitting quite a bit of CO2 along 
the way), and they just didn’t work 
properly in the cold Whistler alpine 
climate. Drivers who operated the 
buses complained regularly that the 
water tanks, well, freeze. When it’s 
warm enough for the buses to actu- 
ally run, maintenance costs are three 

times those of diesel buses. 


Out of Africa (Nominee) 


Premier Alison Redford (Alberta) 


Alberta’s first-class former pre- 
mier soared to new highs of expense 
extravagance last year as she billed 
the government for junkets around 
the world. CTF research revealed 
that she stuck taxpayers with the bill 
for two $876-a-night stays at a posh 
hotel in Washington, DC, $7,875 for 
a short-haul flight to Chicago and 
$6,092 to travel to New Brunswick. 

But the credit-card happy premier 
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$45,000 so that she and her executive 
assistant could travel to South A fri- 
ca for the funeral of former president 
Nelson Mandela. Redford claimed 
that she had no choice but to charter 
the government's private jet from Al- 
berta to Ottawa to catch Prime Min- 
ister Harper’s free flight to South 


SCOMMENT @ 


Teddy ready to 
spotlight waste 


oliticians are always being awarded. 
here getting buildings named after them, 
honorary degrees, recognition left, right 
and cenire. But sometimes the public is 
left watching from the sides thinking: That 
guy? But he’s just spent his entire aaa 
throwing our cash down the tubes! - 
Which is why we're glad there's a different 
type of award out there. An award to point 
out all the lousy ways tax dollars are being 


rn Wednesday the Canadian Taxpayers 
Federation held its 16th annual “T eddy 
Waste Awards ceremony, “celebrating the 
best of the worst in government waste. The 
federal winner this year was Employment 
and Social Development Canada. They 
shelled out for $2.5 million in advertising for 
something that just didn’t exist at that time 
— the Canada Jobs Grant. They even aired 
commercials during the 2013 NHL eet 
“Maybe by the time the 2014 playoffs roll 
around, the government will reach a deal 
with the provinces and Canada s employers, 
and bring the Canada Jobs Grant in 
existence” said CTF federal director 
Thomas. 
Nile that’s a big ticket item, the runners- 
up included some pretty hilarious (and also 
depressing!) smaller examples of waste: 
The Depaxtment of National Defence was 
called out for “$14,000 for public-opinion 
polling to determine Canadians’ beliefs 
about the powers of super heroes. 
The Lifetime Achievement Award went to 
the Senate, naturally. | 
They're definitely quite the gang, with 
“one former senator finishing offa jail 
term for fraud, another former senator 
and a suspended senator facing criminal 
charges, two suspended senators under 
police investigation, and dozens more ‘ 
dragging their feet on the auditor general S 
investigation of their spending.” We'll 
second that award! -_ _ 


- always happy tc 

something positive} 

their word for it, we'd never know v 

happening withourmoney. 
fete there are a lot of special interest 

groups looking out for their own interests. — 
But the CTF is looking out for the interests 

of all taxpayers. We need more activists like 


them! 


vhat was 


Africa, at a cost of $15,000, as there 
were only red-eye commercial flights 
available. But, that just wasn’t true. 
A quick phone call to Air Canada 
found several flights were available 
at that time, which flew with emp- 
ty seats. The most expensive execu- 
tive class ticket for these flights was 
$2,282. 

Redford didn’t want to wait a few 
hours for the prime minister’s plane 
to return to Canada, and so bought 
two last-minute $10,000 executive 
class tickets for her and her assistant. 
Meanwhile, Nova Scotia premier 
Stephen McNeil took the same trip 
to South Africa for under $1,000. 


My Big Fat Red River Wedding 
(Nominee) 


Red River College (Manitoba) 


Although Red River College 
(RRC) refused to provide complete 
information and costs through a 
Freedom of Information Request, 
CTF Prairie Director Colin Craig 


© We do think there's 
one achievement award 
that should be given out in 
earnest. The CTF deserves 
a taxpayer watchdog award 
for their tireless efforts. @@ 


managed to pry con- 
firmation out of the 
institution that taxpayers 
covered some bills for a re- 
ception with “numerous wed- 
ding guests” the night before the 


wedding at the home of RRC’s pres- 
ident. 


The college later claimed the 


event was held to “forge strategic re- 


didn’t stop there, billing Alberta lationships” with another govern- 
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Hydro-Quebec crane operators 
were paid to stay home, play 


cards and watch TV. 


ment-funded post-secondary institu- 
tion. Thankfully, while the cost has 
been kept hidden, the two-year-old 
bills were repaid after the CTF ex- 
posed the issue. 


Hydro-Quebec 

Quebec's corruption inquiry 
found that Hydro-Quebec paid crane 
operators represented by the power- 
ful FTQ-Construction union to play 
cards, watch television, sleep in trail- 
ers, or even stay at home between 
2005 and 2007. 

The union operators weren’t ca- 
pable of operating the highly sophis- 
ticated cranes, so German operators 
had to be brought in to do the job 
for them. The Quebec workers re- 
sorted to vandalism and “imagina- 
tive” tactics to slow the work until a 
deal was struck that saw the German 
crane operators actually operate the 
cranes, with two union “observ- 
ers” per crane paid for two 12- 
hour shifts, 24 hours a day, includ- 
ing weekends. 

The observers weren't allowed 
anywhere near the cranes, but were 
paid between $82,000 and $92,000 a 
year, with double time on weekends, 
and paid an hour and a half for trav- 
el time each day, even when they 


Unfortunately every Teddy 
represents wasted money. 
Right: BC Director Jordan 
Bateman kisses away some 
BC tax dollars. 


didn’t actually go to work 

(where they would sleep). 

Contractors also submit- 
ted false invoices ranging from 
$15,000 to $50,000. 


Former minister of transportation 
Maurice Smith (Nova Scotia) 


Double the labour costs, half the 
work. That’s what Nova Scotia’s 
road repair bureaucracy delivered 
for taxpayers and drivers since the 
government decided to jump into 
the road paving business. 

According to FOI documents 
obtained by CTF Atlantic Di- 
rector Kevin Lacey, govern- 
ment road crews cost tax- 
payers $7,371.97 per kilo- 
metre of completed work 
in salaries, benefits, over- 
time and expenses. 

Thing is, the govern- 
ment budgeted just 
$3,666.59 per kilome- 

tre of 
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work when it sold the idea to tax- 
payers in 2012. 

Documents show the government 
colluded with the Canadian Union 
of Public Employees before the road 
maintenance agency was even creat- 
ed, profiting CUPE greatly, with the 
lowest-paid person (traffic flag con- 
troller) paid $275 a day in wages and 
benefits. The government operation 
only hit 61% of its paving targets and 
47% for chip seal. 
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No Parking (Winner) 


TransLink (BC) 

TransLink’s latest stroke of bril- 
liance was to spend a cool $4.5 mil- 
lion of provincial cash on a new 
park-and-ride lot in South Surrey 
and charge commuters $2 per stay. 
When the CBC showed up to take a 
look at the parking lot on a weekday 
during business hours, they found 
just one car parked there. When in- 
terviewed, the commuter said that 
he used the lot because there was no 
chance of his car getting scratched. 


Property Swap, Sorta 
(Nominee) 
City of Winnipeg 

Ascathing audit slammed the 


City of Winnipeg for building a fire 
hall on a developer’s land without 


first securing the land. While bureau- 


crats had cobbled together a land 
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swap deal, they didn’t secure city 
council’s authorization first. Now, 
the fire hall sits on land owned by a 
private developer, and taxpayers are 
facing an undetermined expropria- 
tion bill. 


The Queen of Brampton 
(Nominee) 


Mayor Susan Fennell (Brampton, 
ON) 

The Queen of Brampton (pop. 
530,000) has made a splash as a new- 
comer to the Teddies. Between 2010 
and 2013, she racked up thousands 
in expenses, ranging from the ques- 
tionable to the laughable. 

Her expenses are numerous: 

°$2,162 for personalized barbecue 

aprons; 

¢$1,500 for 10 orchestra tickets; 

°$14,502 to sponsor her own (self- 

promoting) luncheon; 

¢$1,326 for Mandarin Chinese lan- 

guage classes; 
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°$531 stay at a downtown Toron- 
to hotel (about 30 minutes from 
Brampton) 


¢$1,000 for VIP gala tickets for 
Brampton Multicultural Com- 
munity 


Les Miserables (Nominee) 


City of Calgary/Calgary Housing 
Company 

The Calgary Housing Company 
has taken it upon itself to help home- 
less wealthy and middle-class Cal- 
garians find cheap, taxpayer-subsi- 
dized housing so that they can spend 
their money on more pressing needs. 
The CTF used Freedom of Informa- 
tion requests to expose 18 tenants 
annually making between $120,000 
and $172,000, 47 tenants making be- 
tween $100,000 and $172,000, 123 
tenants making between $80,000 and 
$172,000, and 1,208 tenants making 
between $50,000 and $172,000. 


Cities of Toronto, Vancouver, 
Ottawa, Montreal 
Taxpayers in big cit- 
ies across Canada are 
getting shot down by 
Bixi’s bicycle gang 
of corporate welfare 
gangsters. The bicycle- 
sharing program may 
have looked nice on pa- 
per, but the bottom line 
has proven this is an 
unsustainable business 
model. 

In Bixi’s founding city, 
Montreal, the company 
put a gun to the head of 
taxpayers and demand- 
ed a $37-million loan and 
a $71-million loan guar- 
antee, or else it would 

pull every bike off the 


y 
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streets. The city’s politi- 
cians caved in and hand- 
ed over the $108 million 
bailout package. 

In Vancouver, munici- 
pal politicians had prom- 
ised $19 million in tax- 
payer money over the 
next decade, but lucked 
out when Bixi implod- 
ed just before they signed 
the deal. 

In Toronto, taxpay- 
ers first guaranteed a 
$4.5-million loan, which 
was not repaid thanks to 
Bixi’s perpetual operat- 
ing deficits. Then, in De- 
cember 2013, the City an- 
nounced it would take 
over Bixi in Toronto and 
pay its outstanding debt. 
This decision came de- 
spite a vote against the 
bailout by Toronto’s tran- 
sit commission. Bixi’s 
parent company then de- 
clared bankruptcy, leav- 
ing all of these cities 
holding the bag. 


Not much more can be said 
about the Senate of Canada that 
hasn’t already been said every one 
of its 147 years of existence. Sena- 
tors have proven themselves, year 
in and year out, capable of driving 
taxpayers to their wits’ end with 
their many acts of corruption, and 
incapable of providing a democrati- 
cally accountable and effective up- 
per chamber. 

Senators Duffy (under investiga- 
tion), Harb (charged), Wallin (un- 
der investigation), Brazeau (charged) 
and Lavigne (recently released from 


prison) are just the latest examples in 
a long series of scandals spanning a 
century and a half. 

The CTF has been in the fore- 
front of the fight to put an end to 
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Piggy the Waste Hater holds up the Senate’s Lifetime Achievement Teddy. 
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this national embarrassment, lead- 
ing a campaign to hold a national 
referendum on abolishing the Sen- 
ate, to coincide with the next federal 
election. 
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o Canadi- 
ans need 
the federal 


government to pro- 


by Gregory bank, cable provid- 
Thomas er, or wireless phone 
Federal Director 
company? 
When did the Harper govern- 


ment lose faith in the free market? 
When did the Conservatives stop 


believing that competition provides 


the best guarantee of good service 
and low prices? 

One good guess is Oct. 16, 
2013: the date of the speech from 
the throne, when the Harper 
government laid out its so-called 
consumer agenda. 

In that address to Parliament 
read by Gov. Gen. David John- 
ston, Ottawa promised to reduce 
wireless roaming costs and re- 
quire cable companies to unbun- 
dle television channels, to let Ca- 


nadians pick and choose what they 


want to watch. 

The government committed to 
spending hundreds of millions in 
subsidies to Internet providers, to 
extend high-speed broadband ser- 
vice in rural areas. The feds prom- 
ised to put an end to companies 


charging extra to send customers a 
paper invoice in the mail and force 


banks to provide ‘no cost’ basic 
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tect them from their 


banking services. They even prom- 
ised to take action to end ‘geograph- 
ic price discrimination’ against Ca- 


nadians. 

“They should not be 
charged more in Canada,” the 
governor general read, “for 
identical goods that sell for 
less in the United States.” 

The late finance minis- 
ter Jim Flaherty repeated 
the promises in his February 
budget. 

“Mr. Speaker, we are also 
standing up for hard-working 


Consumers are tired of paying 
more than their counterparts 
south of the border due to 
government regulations. 


families trying to make ends 
meet,” Flaherty declared. 

“That’s why we are taking 
steps to lower wholesale roam- 
ing rates within Canada and 
giving the CRTC the power to 
impose financial penalties on 
companies that do not comply 
with the rules. 

“We will also introduce leg- 
islation to address the price 
gap between identical goods 


sold in Canada and the Unit- 

ed States... and prohibit the 

pay-to-pay practice that charg- 

es consumers for paper bills -- 
including printed credit card 
statements.” 

And Flaherty vowed again to 
“make major investments to im- 
prove broadband coverage in rural 
and northern communities.” 

Maybe the speech from the 
throne and the federal budget were 
intended to show Canadians that a 
Conservative government was eve- 

ry bit as capable of beating up 

on Canada’s business sector as a 

government led by the Liberals 

or the NDP. 

More likely, the govern- 
ment’s taxpayer-funded opin- 
ion polls showed that Canadians 
don’t like being gouged by their 
wireless companies, nickel-and- 
dimed by their bankers, or made 
to pay more for a flat-screen tel- 

evision in Canada than they pay at 
an outlet mall south of the border. 

And certainly, folks want the 
convenience of high-speed Inter- 
net at their waterfront acreage 
in the Gulf Islands or on the 
lakeshore. 

But why is a Conserv- 
ative government shell- 
ing out $300 million in 
taxpayer money over the 


next five years to pay cable com- 
panies so cottagers can have high- 
speed Internet? 

Forcing cable companies to let 
Canadians choose which TV chan- 
nels we want to watch just makes 
good sense. But it was the federal 
government that forced cable com- 
panies to offer TV channels in bun- 
dles in the first place. 

It’s no accident that the indus- 
tries where consumers are most 
angry about service — airlines, ca- 
ble TV, wireless — are the indus- 
tries where prices and services are 
regulated by the federal govern- 
ment. If the feds regulated grocery 
store prices, Walmart would only 
open five days a week during of- 
fice hours, and the shelves would 
be bare. 

If you agree to get your month- 
ly bank statement online, saving the 
bank $20 to $30 a year in printing 
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and mailing costs, why shouldn't 
your bank be allowed to offer you 

a discount? Why should you be 
forced to subsidize somebody else’s 
paper statements? 

In its haste to promote more 
competition, Ottawa says it will 
force the big wireless phone compa- 
nies to sell space on their networks 
to competitors at the same price 
they offer to their own customers. 

What a great incentive to the 
wireless companies to hire the best 
engineers, buy and install state-of- 
the-art networking equipment and 
towers, maintain and repair the net- 
work to maximize its reliability and 
performance. 

For what? So your competition 
can use it for the same price as your 
customers. 

Does this sound like conserva- 
tive philosophy or Marxist philoso- 
phy to you? 

And what about these ‘no-cost’ 
basic banking services mentioned in 
the throne speech? 

There is no such thing as a ‘no- 
cost’ service, unless there is no ser- 
vice provided. Any tangible service 
we receive comes at a cost to some- 
body. 

The Harper Conservatives are 
promising somebody that they will 
get banking services at no cost from 


~ Canadian banks. That means the 


rest of us will be forced to pay more 
so that somebody can get a free 
ride. 

The government was so proud of 
its consumer 
agenda that 
it spent $9 


million on television, radio, newspa- 
per and Internet advertising before 
Christmas, promoting its campaign 
to force wireless companies to deliv- 
er better service at a lower cost. 

The television ad showed un- 
happy Canadians frowning as they 
opened their cell phone bills — it 
even showed a mother in a minivan 
full of children, stranded in a rural 
area with no cell phone service. 

Given the government's outrage 
at Canada’s wireless phone com- 
panies for their inability to deliver 
a cell signal to every mountaintop 
and every fishing camp from the US 
border to Baffin Island, anger so in- 
tense that they felt justified spend- 
ing millions of taxpayer dollars to 
advertise it, their approach to the 
management of Canada Post is puz- 
zling. 

In December, the Harper Con- 
servatives announced that the price 
of a stamp — 51 cents when they 
took office — would be hiked to $1. 

Not content to nearly double the 
cost of mailing a letter for Canadi- 
ans, they also announced an end to 
door-to-door delivery for hundreds 
of thousands of Canadian homes. 

The question Canadians need to 
ask themselves is this: how cana 
government so committed to forc- 
ing businesses to provide much 
better service at much lower pric- 
es, turn around and announce it 
will provide much worse service at 
much higher prices? 


6 t's no accident that the industries 
where consumers are most angry 
about service - airlines, 
cable TV, wireless — are the 
industries where prices and 
services are regulated by the 
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affair on some First 
Nations reserves. 
Clearly, the feder- 
al government and 
First Nations lead- 
ers need to take a more direct role 
in protecting them. 
Just ask residents of 


by Joseph 
Quesnel 


ndent mer 


erating under their own self-gov- 
erning election rules, called ‘cus- 
tom bands.’ 

“Garden Hill First Nation se- 
lects leadership through a cus- 
tom code process, outside the 
electoral provisions of the Indi- 
an Act. AANDC (Aboriginal Af- 
fairs and Northern Development 
Canada) has no role in the selec- 


Garden Hill First Nation, 
an isolated Manitoba band 
about 980 kilometres north- 
east of Winnipeg. 

The First Nation this 


On Garden Hill First 
Nation, your author 
would be too young 
to run for band 
council. 


spring established new 
rules governing elections: 
no one under age 50 may 
run for chief and no one 
under 40 may run for coun- 
cil. Further, people in com- 
mon-law relationships will 
not be allowed to run for 


either chief or council. 

This means that roughly 80% 
of the residents cannot actually 
run for office. 

The federal government re- 
sponded with a mixed message. 

“We expect First Nations to 
enact custom election codes that 
are compliant with the Charter 
of Rights and Freedoms,” said a 
government statement. 

However, the government ac- 
knowledged that its hands are 
tied when it comes to bands op- 


tion of community leadership, or 
how governance disputes are re- 
solved,” the statement said. 
Only one course of action was 
open to those who felt their hu- 
man rights were being abused. 
“The courts continue to be the 


appropriate body to make deter- 
minations about a community’s 
leadership-selection process in 
the event that disputes cannot be 
resolved internally,” read the gov- 


Human rights a tricky affair 


ernment statement. 

Manitoba Keewatinowi Oki- 
makanak (MKO), the organiza- 
tion representing northern First 
Nations in Manitoba, also washed 
its hands of the whole situation. 

“The MKO organization and 
its officials are not involved in 
any capacity in the upcoming 
elections at Garden Hill First Na- 
tion,” Grand Chief David Harp- 
er of the MKO said in a statement. 

“The process for selecting the 
leadership of the Garden Hill 
First Nation is based on Garden 
Hill’s customary laws and proce- 
dures which were practised be- 
fore the Indian Act and which con- 
tinue to be practised to this day. 
MKO respects the customary 
laws and traditional practices,” 
the statement said. 

Human rights abuses, how- 
ever, are not confined to election 
rules. Take the James Bay Cree 
community of Oujé-Bougoumou 
in Quebec, north of Montreal. In 
2011, this community made na- 
tional headlines when the over- 
whelmingly Christian community 
voted to ban sweat lodges and all 
forms of indigenous spirituality. 

After a sweat lodge was built, 
members circulated a petition de- 
manding its removal and a com- 
munity meeting led to the deci- 
sion to do so. 

“We further request that no 
native spirituality be allowed 
in our community such as pow- 
wows and spiritual practices, and 
[that we] not even allow any per- 
son to come into our communi- 
ty to bring these kind of practices 
to confuse our youth,” according 
to a community statement. “Our 
concerns are for our youth, our 
children and grandchildren. We 
have raised them with the Word 
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of God and we will continue to 
do so. They know the difference 
between the Word of God and 
spiritual practices. 

“The Elders envisioned a com- 
fortable home and future for Ou- 
jé-Bougoumou... and this vision 
did not include any form of na- 
tive spirituality or practices such 
as sweat lodge, powwow or other 
form of adopted traditional prac- 
tices from other First Nations.” 

Citing this vision of their el- 
ders, the Oujé-Bougoumou Coun- 
cil in 2010 adopted Resolution 
No. 2010-156, a bylaw prohibiting 
native spirituality. 

The law clearly violated the re- 
ligious freedoms of some of the 
residents. 

Human rights norms do ap- 
ply on First Nations reserves, al- 
though their application in some 
areas is slow coming. Even ona 
self-governing First Nation, such 
as the Nisga’a Nation of north- 
west BC, the Charter of Rights 
and Freedoms still applies. 

The federal government re- 
cently passed a law ensuring an 
equal division of assets in case of 
marital breakdown ona 
reserve. It was only 
in 2011 that the 
Canadian Hu- 
man Rights Act 
came to apply 
for reserve res- 
idents. 

The Frontier 
Centre for Pub- 
lic Policy has long 
held that human 


A Metis, Joseph Quesng J the former 
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government. 


rights are essential to a well-gov- 
erned First Nation — or any com- 
munity, for that matter. In our an- 
nual Aboriginal Governance In- 
dex, we ask residents about hu- 
man rights. One of the fundamen- 
tal prerequisites for a successful 
community is that individuals 
feel physically safe and secure in 
the possession of their property. 

Our fifth annual survey, how- 
ever, suggested that in the minds 
of some residents, these condi- 
tions are not met. Specifically, our 
respondents suggested that a sig- 
nificant minority of residents fear 
that chiefs and councils some- 
times abuse their political pow- 
er by using Band Council Resolu- 
tions (BCRs) to remove residents 
from the community. Expelling 
residents deprives individuals or 
families of their membership in 
the band. 

We asked respondents whether 
they think any members of their 
community are afraid that they 
will be forced to leave the com- 
munity. Fortunately, the largest 
share of respondents answered 
that residents do not have this 
fear. Approximately half gave 
the strongest possi- 
ble answer to this 


> A recent survey showed 25% 

“of band members are 
concerned the band 
council may force 
people to leave 
the reserve. 
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question, saying people are “def- 
initely not” afraid the chief and 
council will force them to leave. 

However, a significant minor- 
ity held a different viewpoint. 
Just under 20% of our respond- 
ents gave the strongest answer at 
the opposite end of the spectrum, 
saying that some residents are 
“definitely” afraid the chief and 
council will make them leave. A 
further 5% gave the next strong- 
est answer, suggesting they think 
some residents have this fear. 

Most of our respondents did 
not suggest that band residents 
are afraid of being forcibly re- 
moved from their communities. It 
is nonetheless troubling that a sig- 
nificant number expressed con- 
cern about this issue. Forced re- 
moval constitutes a perceived 
threat in the minds of too many 
individuals on reserve. 

Rather than wash its hands 
of these affairs, both Ottawa and 
First Nations leadership need to 
take a more direct role in ensur- 
ing human rights are respected on 
First Nations reserves. If they ap- 
ply even on self-governing First 
Nations such as the Nisga’a, then 
surely they apply to bands under 
the Indian “act. 
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axpayers need 
to do more 
than just keep 
a careful grip on their 
wallets and bank ac- 
counts these days. 
Lately governments 
have been eyeing 
their fridges as well. 

It’s become a recent fixation for 
politicians, lobby groups and health 
care pundits to declare sugar, fat, 
salt and pretty much anything else 
that makes food palatable must 
be taxed in order to fight obe- 
sity. It is a claim that requires 
a swift rebuke. ial 


by Peter 
Shawn Taylor 


intrusion of government 
into our kitchens, the con- 
cept of food taxation fails 
for a wide range of other 
reasons as well. 

Taxing individual items 
such as soda or candy has 
repeatedly been proven in 
academic research to have 
no impact on obesity rates 
or overall health — so it sim- 
ply doesn’t work. Food tax- 
ation also unfairly punishes low 
income Canadians, as well as the 
vast majority who are at a health 
weight. It creates lucrative new rev- 
enue streams for governments to 
squander. And it is deeply unpopu- 
lar with the public at large. 

Calls for taxes or other meas- 
ures aimed at ‘unhealthy’ food 
and beverages have be- 
come alarmingly fre- 
quent in Canada in re- 
cent years: 

In 2007, the Cana- 
dian Medical Asso- 
ciation advocated 
for “a tax on high- 
calorie, nutrient-poor 


Beyond this unwelcome $ 
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foods.” In 2012 the Ontario Medi- 
cal Association made headlines with 
a call for “aggressive new measures 
to help prevent... obesity.” These in- 
cluded taxes on junk food, bans on 
the sale of certain foods in arenas 


and gymnasiums and grotesque, cig- 


arette-style warning labels on pizza 
boxes and juice and chocolate milk 
cartons showing diseased livers and 
other deformed body parts. 

Other groups have demanded 
Canada impose a stand-alone soda 
tax, including the Canadian Cancer 


Society, Dietitians of Canada, Heart 
& Stroke Foundation, Alberta Coali- 
tion for Chronic Disease Prevention 
and the YMCA. In 2011, the Quebec- 
based Coalition québécoise sur la 
problématique du poids (Coalition 
Poids) called for a 5¢ per litre tax on 
sugar-sweetened soft drinks and en- 
ergy drinks. This would increase the 
price of a two-litre bottle of pop by 
as much as 10% and raise $40 mil- 
lion a year in Quebec alone. Last 
year the former minister of health 

in Quebec also praised the idea of a 
soda tax. 


Obesity is nota 
simple problem 


Advocates of food 
tax campaigns claim 
they’re motivated by 

rising obesity rates in 
Canada, particularly 
among children. But 
obesity is a complex 
condition with many 
biological, behaviour- 
al, environmental and 
social factors at play. 
Food tax proponents ig- 
nore this complexity and instead ar- 
gue weight gain is the fault of indi- 
vidual food items such as soda or 
salty snacks and can be controlled 
by making those products more 


= i expensive through taxation. But 
a 


life isn’t so simple, as ample 
academic research proves. 

In 2007, an article in the 
British medical journal, Nu- 
trition, asked “Is sug- 

ar-sweetened bever- 
age consumption asso- 
ciated with increased 
fatness in chil- 
dren?” The 
short answer: no. 


“There was no evidence 
of an association between 
sugar-sweetened bever- 
age consumption at age 
five to seven and fatness 
ea at age nine,” the report 
concluded. 
Research from Project 
EAT (Eating Among Teens) in 2009 
at the School of Public Health in the 
University of Minnesota and pub- 
lished in the American Journal of Clin- 
ical Nutrition also set out to examine 
the role of soda and other beverag- 
es in adolescent obesity. The study 
found “no association between sug- 
ar-sweetened beverage 
consumption, juice con- 
sumption, and adolescent 
weight gain over a five- 
year period.” 

A study encompassing 
over 137,000 children from 
34 countries including Can- 
ada, and partly funded by 
Health Canada, looked at the rela- 
tionship between a variety of foods 
and overall weight gain. “There 
were no consistent patterns and few 
significant findings for the relation- 
ships between fruit, vegetable and 
soft drink intake with overweight,” 
the study reported. 

While none of the above studies 
found any link between obesity and 
food or drink such as soda, many re- 
searchers noted a marked connec- 
tion between obesity and television 
viewing, gym class and other signs 
of physical activity. In other words, 
being active is far more important 
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Ottawa forced cigarette mak. 
ers about 13 years ago to put 
pictures of diseased gums and 
gaunt-looking cancer patients 
on tobacco packs, 

Weir, a child psychiatrist, said 
he’s well aware food industry 
groups will be upset by these 
Proposed measures. 

‘We are raising a genera- 

“children that will suffer 
“> 2n4_nrevent- 


warnings proposed by 


Docs off base, taxpayer group says 


able diseases, overwhelm the 
(health-care) system and die 
prematurely,” he said, adding 
that obesity costs Ontario as 
much as $2.5 billion a year. 

__ The time for gentle admon- 
itions has come and gone. We 
need to fight this problem with | 
Proven tools like tax incentives 
and graphic warnings.” 

The OMA is compiling a list of 

what it considerg inl tna a nd 
“healthw” * 
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to health and weight than individu- 
al menu items. 


not likely an increase in soft drink 
taxes would decrease obesity... any 
reduction in soft drink consumption 
has been offset by the consumption 


Taxes don’t work i 
of other calories.” 


While the Canadian de- 
bate over food and drink 
taxes is still at the propos- 
al stage, more than 30 US 
states currently tax soft 
drinks. This provides am- 
ple data to test the impact 
of food taxes on consum- 
er behaviour and obesi- 
ty rates. If taxes are effec- 
tive in lowering obesity 


Some of the food 


the OMA. 


rates, then real-world 
evidence from the US 
should prove this fact. It doesn’t. 
Using US experience, research- 
ers at the School of Public Health at 
Yale University found the impact 
of soda taxes on children’s diets to 
be negligible to the point of irrele- 
vance. “The results show that there 
is no statistically significant impact 
of the soft drink tax rate on total cal- 
ories,” the authors concluded. “It is 


WARNING 

Excess consumption of 
this product contributes 
to obesity, Type 2 Diabetes 
and related complications. 


ME HEALTH: OMA also wants warning labels on unhealthy food 


Doctors call for junk-food 


TERRY DAVIDSON 
QM! Agency 


TORONTO — Ontario's 
d C ario’s dac- 
tors are calling for bigher aces 
and graphic warning labels on 
Junk food to combat childhood 


tax 


Your 


Your te is our Me's wort. 


it to the province as part of its 
plan, a spokesperson said later. 
But Gregory Thomas, of the 
Canadian Taxpayers Federation 
Says doctors are way off base in 
Suggesting a tax hike on any 
food would be good for the pub- 
ic. “These new taxes amount to 
quack €conomics,” Thomas said 
in a statement, adding similo~ 
legislation in Denma- * 
losses and i- 
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Should governments choose 
which unhealthy foods are taxed? 


Source: Harris Decima for the CTF 


6 5 % believe that 


it should be left to individuals and parents 


to decide what food is eaten. 


Not only does a soda tax fail to 
produce a meaningful drop in soda 
consumption, the children substitut- 
ed other drinks equally high in calo- 
ries as pop became more expensive. 
Such confounding results hold for 
more than just beverages. An experi- 
ment in Australia published in 2011 
similarly found children fed low- 
fat dairy products in place of regu- 
lar cheese, yogurt and ice cream lost 
no weight as the subjects compensat- 
ed with additional calories from non- 
dairy sources. 

Most people have a strong desire 
to maintain their basic dietary pat- 
tern regardless of tax policy. When 
an item becomes more expensive 
due to taxes or other policies, evi- 
dence suggests consumers choose to 
substitute another food or beverage 
equal in calories in its place, result- 
ing in no overall change. 


Food taxes punish the 
healthy 
The stated goal of most food and 


drink tax proposals is to lower the 
collective body weight of the popu- 
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lace. Such a policy, however, is clear- 
ly unfair to the 82% of Canadians 
who are not obese. Most people can 
indulge an occasional soda or candy 
without any risk of gaining weight. 
Why should they have to pay more? 

Further, most soda tax propos- 
als would also tax sports drinks and 
other items specifically designed for 
athletes. Individuals engaged in pre- 
cisely the sort of activity that pro- 
motes overall healthfulness should 
not be taxed as if they are contribut- 
ing to the opposite outcome. 


Food taxes hurt the poor 


Because food generally consti- 
tutes a greater percentage of over- 
all expenditures for low-income fam- 
ilies as compared to high-income 
families, food taxes are extremely 
unfair to the poor. 

One US study used supermarket 
scanner data to study the impact of 
a 10% tax on dairy products such as 
milk, cheese and yogurt. They found 
such a tax would produce a mere 
1% decline in consumption — similar 
to the minuscule drop in soda con- 


Oo 
ré Yo unsure/no opinion 


Q 8 % O accept 


a role for government 
in taxing unhealthy 
foods. 


sumption caused by a soda tax. Fur- 
ther, the proposed fat tax was found 
to cause budgetary problems for 
lower income families. “This tax is 
extremely regressive,” the authors 
concluded. “Almost the entire bur- 
den of the fat tax falls on poor fami- 
lies.” A similar result held for senior 
citizens. 


Food taxes feed big, bossy 
government 


Food and drink taxes are attrac- 
tive to governments because they 
promise substantial new sourc- 
es of revenue. In 2008, the US Con- 
gressional Budget Office estimated 
a soda tax of 3¢ per can could raise 
$5 billion per year to fund an ear- 
ly version of Obamacare. Other esti- 
mates claim a penny-per-ounce tax 
could raise nearly $15 billion annual- 
ly in the US. A similar tax in Canada 
could be expected to earn over $1 bil- 
lion a year. 

But as with any new source of 
government revenue, food and drink 
tax proposals will also have a dra- 
matic impact on government behav- 
iour. 

Food and drink tax advocates of- 
ten make explicit reference to the 
role of tobacco taxes in reducing cig- 
arette use. Sugar, salt and fat have all 


been called “the new tobacco.” 
There are, of course, many ob- 
vious and important differences 
between tobacco and food. The 
most significant is that eating is 
a necessity for life and smoking 
is not. And nothing we eat or 
drink presents the same proven 
health risk as a single cigarette. 
Nonetheless, if new food tax- 
es are to be modelled on tobacco tax- 
es, we can expect these tax rates to 
rise repeatedly over time and to lead 
to an increase in illegal activity. In 
Canada, rising federal and provin- 
cial tobacco taxes have been close- 
ly linked to cigarette smuggling 
and gray/black market sales. Plus 
the creation of new taxes on food or 
drink will invariably create a thicket 
of new regulations and ever-bigger 
bureaucracies. 


Food taxes are unpopular 


Despite the loud claims from 
medical groups and other advocates 
of food and drink taxes that such 
government intervention would en- 
joy widespread popular support, 
there is no evidence for such claims. 
In fact, food taxes appear to be 
among the most reviled of all taxes. 

In the US, citizens 
have repeatedly voted 
to repeal taxes on soft 
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Perhaps the most compelling ev- 
idence on the myriad problems, un- 
intended consequences and wide- 
spread unpopularity of food taxes 
comes from Denmark. In 2011, this 
small European country made histo- 
ry with its fedtafgiften, or fat tax. 

Denmark’s fat tax was complex, 
arbitrary and very damaging to the 
economy. Products packed in oil, 
such as sundried tomatoes or jala- 
peno peppers, were absurdly taxed 
as if purchasers intended to drink 
all the oil. Producers also had to pay 
tax on the oiled paper used to sepa- 
rate layers of dried fruit in contain- 
ers. And as dairy, meat and other 
foods became more expensive, cross- 
border shopping by Danes into Ger- 
many skyrocketed. In the first year 
job losses in Denmark’s retail sector 
were estimated at 1,200. 

After a little over a year, the Dan- 
ish government repealed the fat 
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A study of 137,000 children in 34 
countries found no relationship 
between what type of foods 
they ate and weight gain. 


drinks. In 2008, Maine 
voted 64% in favour 

of removing an exist- 
ing soda tax. In 2010, a 
Washington State ballot 
initiative overturned a 
soda tax by a 65% vote. 
And in 2012, residents 
of two small California 
cities with severe budg- 
et constraints, Rich- 
mond and El Monte, 
voted 67% and 77% re- 
spectively against a pro- 
posed soda tax. Other 
cities that have ditched 
soda tax proposals in- 
clude Anchorage, Phila- 
delphia, Pittsburgh and 
Washington, DC. 
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tax due to extreme public dis- 
content. The first country in 
the world to implement a fat 
tax thus became the first coun- 
try to eliminate it as well. 
“The fat tax is one of the most 
maligned we [have] had ina 
long time,” the Danish minis- 
ter explained. 
Canadians are no different from 
Americans or Danes when it comes 
to taxing food or drink. In an exclu- 
sive nationwide poll for the Cana- 
dian Taxpayers Federation by Har- 
ris /Decima, more than 1,000 adults 
were asked their opinions on gov- 
ernment food taxes. A clear majority 
- 62% — said they did not trust gov- 
ernment to determine what foods 
should be taxed. An even greater 
percentage said they did not believe 
it was the proper role of govern- 
ment to tax some foods and not oth- 
ers. According to 65% of respond- 
ents, it should be left up to indi- 
viduals and parents to decide what 
people should and should not eat. 
The idea of taxing food and drink 
to fight obesity fails on every con- 
ceivable measure of good public pol- 
icy. Vast amounts of research pub- 
lished in prestigious ac- 
ademic journals prove 
food taxes simply don’t 
work as a weight reduc- 
tion strategy. These tax- 
es also hit low-income 
Canadians hardest and 
are unfair to the vast 
majority of Canadians 
without a weight prob- 
lem. Food taxes also 
promote bigger and 
more intrusive govern- 
ment. And they’re ex- 
tremely unpopular with 
the public they’re sup- 
posed to be helping. 
Governments 
should keep their 
hands off our fridges. 


:taxpayer 
Flaherty’s farewell: 


A nearly balanced federal budget 


n mid-February, 

the late feder- 

al finance minis- 
ter, Jim Flaherty, de- 
tA livered a 2014 federal 
budget that is near- 
ly balanced, along 
with a forecast for 
a healthy surplus in next year’s 
budget. 

Despite barbs from opposition 
critics who accused Flaherty of sub- 
mitting a ‘do-nothing’ budget, the 
government is poised to put an end 
to a string of six deficit budgets that 
plunged Canada nearly $160 billion 
deeper in the hole. 

The government expects total 
spending in 2014-15 to be $1.3 bil- 
lion less than it was in the previ- 
ous year — the first year-over-year 
reduction in actual spending since 
2005. Combined with rising rev- 
enue from business and person- 
al income taxes and the GST, and 
a whopping increase in Employ- 
ment Insurance tax- 
es, the spending 
_ cuts should 
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be enough to close the budget gap 
and produce a modest surplus. The 
government's own forecast calls 
for a $2.9-billion deficit, based on a 
$3-billion ‘adjustment for risk’ that 
reduced the amount of revenue 
shown in the budget below actual 
expectations. 

And beginning in 2015 — an elec- 
tion year — Flaherty predicted fed- 
eral government revenue to exceed 
expenses by $30 billion over \ 
the next five years, leav- \ 
ing plenty of room to cut 
taxes. 

Employment Insur- 
ance taxes represent a 
huge burden on work- 
ing Canadians and 
their employers; max- 
imum EI taxes have 
jumped 28% since 
2008. If the Harper 
government doesn’t 
stop gouging working 
Canadians this way, 
the government’s own 


forecasts show EI taxes outpacing 
benefits by $14.1 billion over the 
next three years. 

Maximum employee EI taxes 
went up $23 Jan. 1 to $914, while 
the employer’s share of EI pay- 
roll tax jumped $31 to $1,279. So 
a working couple who each earn 
at least $48,600 this year will have 
$4,386 in EI payroll taxes sent to Ot- 
tawa on their behalf. That’s a jump 
of nearly $1,000 since 2008. 

Canadians might feel better 
about their shrinking paycheques 
if the money were going to a good 
cause, but this year’s budget in- 
cluded more than its share of po- 
litical pork barrelling: $20 million 
to groom recreational snowmo- 
bile trails, $500 million for hand- 


outs to automakers, and hundreds 


of millions more for so-called re- 
gional development agencies for 


nasal | H handouts to private companies 
=i. that make everything from frozen 
| doughnuts to subway trains. 


One reason the government's 
expenses have fallen is job cuts: 


more than 19,000 full time po- 
sitions have been eliminated. 
The government is finally get- 
ting to the end of notice and 
severance periods that can last 
as long as 18 months for long- 
term federal employees, so 
cuts that were announced in 
2011 and 2012 are finally be- 
ginning to show up on the 
government's bottom line. 

They’re showing up in the 
economy as well: in Ottawa 
alone, there were 13,600 few- 
er jobs in February than a year 
earlier. Despite the city’s popula- 
tion rising by 14,500, the workforce 
actually fell by 10,000 as legions of 
federal workers took generous buy- 
outs, going into early retirement or 
on extended vacations. 

Troubling for taxpayers is the 
trajectory of federal spending after 
the current year of cutbacks. 

Liberal leader Justin Trudeau re- 
cently told delegates to his party’s 
national convention in Montreal 
that the federal government needs 
to “step up” and do some serious 
spending, because middle class 
Canadians and provincial gov- 
ernments are feeling the finan- 
cial squeeze. 

Judging by the spending pro- 
jections in Flaherty’s last budg- 
et, the Harper Conservatives 
also want the federal govern- 
ment to “step up” and spend in 
the years ahead. After dipping 
$1.3 billion this year, spending 
is forecast to jump by $7.7 bil- 
lion in 2015-16, and $11.8 bil- 
lion in 2016-17. By 2018-19, 
the government expects spending 
to rise $42.9 billion to $322.1 bil- 
lion, 15% more than this year, and 
66% higher than in 2005-06, when 
the Liberals were in office and to- 
tal federal spending was $211.1 bil- 
lion. 

The latest round of cuts to the 
federal government payroll has 
confirmed what many had long 
suspected: whatever those 19,000 
government employees were doing, 


With a $30-billion 
surplus slated 

for 2015, it's time 

the federal government 
refund some money back to 
taxpayers in form of a tax 
cut and pay down debt. 


. 


taxpayer 


Canada seems to be surviving, 
even thriving, without them at 
their desks. 

Prior to cutting the budg- 
et and cutting its payroll, the 
Harper government added 
38,381 federal employees be- 
tween 2005 and 2011, boosting 
payroll expens- 
es $14.9 bil- 
lion. 


If Jim Flaherty’s 2014 budget is 
to be believed, the Harper Conserv- 
atives are getting ready to return to 
their free-spending ways as soon as 
the federal budget is safely back in 
the black. 

How quickly Ottawa politicians 
seem to forget. It took 10 years to 
trim Canada’s federal debt by $105 
billion, between 1997 and 2007. 
When the financial meltdown hit in 
2008, it took less than four years to 


erase 
all those 
gains. This 
year, the accumu- 
lated federal deficit — the debt — is 
nearly $160 billion higher than it 
was in 2007, sitting at a staggering 
$619 billion. 
i The Canadi- 
an Taxpayers 
Federation has 
stood at the van- 
guard of Cana- 
da’s balanced- 
budget move- 
ment. Thanks 
to thousands of 
supporters who 
made it possible 
to put Canada’s 
Debt Clock back 
on the road, and 
tour it from coast 
to coast, thanks 
to thousands 
who have signed 
the Balance the 
Budget petition, 
the Harper gov- 
ernment has got 
the message. 
The new chal- 
lenge is to hold 
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the line on spending. We need to 
rid Canada of the new mountain of 
debt accumulated since 2007, cut 
the burden of interest costs on the 
federal treasury, and provide tax re- 
lief to working Canadians and Ca- 
nadian pensioners. 

Canadians deserve to keep more 
of every paycheque, so holding 
the line against Ottawa’s spending 
schemes has never been as impor- 
tant as it is today. 


You_deasked for it 


Patsy and Rick Wilkins from Fredericton, NB ask: We keep 


hearing different finance ministers talk about how we're still coming 
Wout of the “worst recession since the Great Depression.” Is that true? 


Jeff Bowes, Research Director answers: 


hanks for 

your ques- 

tion Patsy 
and Rick. 

Indeed, while de- 
fending his deficits 
from opposition criti- 
cism, the late Jim Fla- 
herty said the opposition was “op- 
posed to the deficit that was created 
by the necessary stimulus spending 
to save and create jobs in Canada 
during the worst recession since the 
Great Depression.” 

Perhaps he meant the worst glob- 
al recession since the Great Depres- 
sion, but first let’s check the num- 
bers to see if this latest recession 
was the worst since the Great De- 
pression in Canada. 

According to econ- 
omists, an economy is 
technically in recession 
after two consecutive 
quarters of shrinking 
GDP and ends when 
the GDP starts growing 
again. By that meas- 
ure, indeed Canada did 
enter into recession in 
late 2008 and came out 
in the third quarter of 
2009. Over those nine 
months, Canada’s GDP shrunk by 
2.6%. 

However, if we compare this to 
two other recessions that occurred 
in recent decades, 1981 and another 
in 1990, the most recent one doesn’t 


by Jeff 


Bowes 
Research Director 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 


research@taxpa yercom 
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look quite as bad. The 1981 reces- 
sion lasted twice as long as the 2008- 
09 recession and GDP fell by 4.2%. 
The recession of 1990 lasted a year 
and the economy shrunk by 3%. 

Another factor to consider is 
how strong the recovery was. The 
recent recession’s recovery has ad- 
mittedly been weak, but how weak 
were other recoveries? In the five 
years since the beginning of the re- 
cent recession the economy has 
grown by 8.5%. The recovery in the 
1980s was much stronger. In the 
five years after the beginning of 
that recession the economy grew by 
12.8%. However, in the five years 
after 1990 the economy only grew 
by 8.1%. 

But GDP isn’t the only econom- 


It wasn’t the worst recession 
Canada has ever experienced, but 
it was arguably the worst financial 

crisis since the Great Depression. 


ic indicator worth considering. The 
rate of unemployment might be a 
better gauge of how bad a recession 
was. 

In 2009, unemployment reached 
8.5%, but has fallen to 7% today. 
Far too many people lost their jobs, 
but luckily it wasn’t as bad as in 
1992 when unemployment reached 
11.7%. Unemployment was over 
8.7% for almost seven years in the 
1990s. During the 1981 recession un- 
employment peaked at 12.9% and 


was worse than the recent reces- 
sion’s peak for five years. 

So the recent recession probably 
wasn’t the worst since the Great De- 
pression as far as a decline in GDP, 
and definitely not as bad when con- 
sidering unemployment. However 
this was a recession brought on by a 


failure in the financial markets; per- 
haps the decline in the stock market 
was worse? 

There were two devastating 
stock market crashes before the 1990 
recession. The market in Canada 
plummeted by 28% in 1987. It re- 
gained almost all of its value, only 
to crash again in 1988, dropping by 
25%. Those losses were devastat- 
ing, but the market crash in 2008 
was much worse. The TSX compos- 
ite lost half of its value in less than 
a year. This wiped out Canadians’ 


savings and part- 
ly explains why so 


many call this the 

worst recession since 

the Great Depres- 4.2% 

sion. ee 3.09 
It probably | 1990 | =e 

wasn’t the worst re- PAN -2.6% 


cession, but may 

have been the most 

serious financial crisis in Canada 
since the Great Depression. Can- 
ada was spared the worst of the 
global crisis. Unlike America, Can- 
ada didn’t have any banks 
fail nor did the govern- 
ment need to buy shares of 
banks to keep them afloat. 
However, the Bank of Can- 
ada did provide emergen- 
cy short-term liquidity sup- 
port to Canadian banks. 
And there was also the lit- 
tle-known Insured Mort- 
gage Purchase Program that 
allowed banks to sell their 
insured residential mortgag- 
es to the government, up to 
$125 billion worth. 

Yet, it wasn’t the support 
from government that made 
the biggest difference; it was 
cautious risk management 
by Canadian banks. Even if 
you don’t love the big Ca- 
nadian banks, unlike their 
American counterparts, they 
didn’t take excessive risks. 
Because of their more con- 
servative risk management 
Canada was able to weather 
the global financial econom- 
ic storm relatively well. 

The International Mon- 
etary Fund described the 
global situation as the “most 
severe financial crisis since 
the Great Depression and 
the deepest recession since 
World War II.” The world 
economy shrunk in 2009 


Comparing the recessions: 


Peak 5-year Stock 
Unemployment | recovery | market crash 


12.9% 12.8% 41% 
11.7% 8.1% 29% 
8.5% 8.5% 50% 


by 0.7%, with advanced economies 
shrinking by 3.7%. Unlike Canada’s 
economy, the world economy had 
grown consistently for 60 years, at 
an average rate of over 3% a year, so 
this was a major crisis. 

Perhaps when various finance 
ministers refer to the economic sit- 
uation from five years ago, they 
are actually talking about the glob- 
al economic situation, and not Can- 
ada’s. 

The world economy has returned 
to growth, but growth in advanced 
economies continues to be weak. 
The recovery has been slow and has 
been held back by a damaged finan- 
cial system. There were serious risks 
to the Canadian economy. Our big- 
gest trading partner, the US, was in 
recession, Chinese growth slowed 
and the European economy contin- 
ues to struggle. With Canada’s econ- 
omy so dependent on trade, this 
global environment is concerning. 
However, in 2013 the world econo- 
my looked stronger. 

So, Patsy and Rick, to an- 
swer your question, if you look 
at GDP growth and unemploy- 
ment, certainly the recessions of 
the ‘80s and ‘90s in Canada were 
worse than the 2008-09 reces- 
sion. However, the financial dis- 
aster that caused the recession 
was the worst financial crisis the 
world has seen since the Great De- 
pression, and fortunately our sol- 
id banking system spared Canada 
from the worst of it. Is 
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British Columbia 


The bud 


you’re not as rich as 
they say you are 


he British Co- 
lumbia budg- 
et is bal- 
anced for the second 
straight year, but the 
news wasn’t all good 
for taxpayers. If you 
feel like you're pay- 
ing more for govern- 
ment in this province, you're right. 

Buried in the back of the budg- 
et document is Table A3, comparing 
six tax scenarios for families, indi- 
viduals and seniors in every prov- 
ince in Canada. 

Not too long ago, these charts 
showed BC had the lowest personal 
income taxes in the country, which 
used to be the cause of much back- 
slapping and self-congrat- 
ulation by the BC Lib- 
erals. In fact, the back- 


by Jordan 
Bateman 
BC Director 


According to Statis- 
tics Canada, the average 
BC household makes about $70,000 
a year. Using the closest BC budget 
scenario — a double-income family 
of four, making $60,000 a year — tax- 
payers would pay $1,362 in provin- 
cial income tax in BC, compared to 
$1,035 in Saskatchewan, and $1,164 
in Ontario. Alberta sits 
at $1,777. 

Add in property, 
sales, fuel, carbon and 
Medical Services Premi- 
um taxes, and that av- 
erage BC family pays $6,736 in pro- 
vincial taxes — nearly $2,800 more 
than Alberta and $1,600 more than 
Saskatchewan. 

Alberta’s lack of sales and MSP 


Provincial Income tax 


2 Worse yet, BC taxpayers are 


taxes catapults it into 
first place. It’s no 
small amount — it’s 
like a new, extra $50 
bill in your pocket 
every single week of 
the year, just for liv- 
ing in Alberta. 


t: 


losing ground compared to just 
five years ago. The 2009-10 budg- 
et noted the total provincial tax 
burden for the $60,000-per-year 
family was $5,759, almost a thou- 
sand dollars less than it is today. 
That’s the biggest five-year jump, 
in real dollars, in the country — 
an extra $20 bill handed over to 
the BC government, every single 


BC used to have the lowest 
personal income taxes in Canada. 


week of the year. 

To paraphrase a certain Great 
Communicator: are you better off 
than you were five years ago? The 
government’s own stats say no. 


bench still claims BC has 
“the lowest personal in- 
come taxes in the coun- 


$1,777 


paid by a family of four Alberta 


try for those earning un- 
der $121,000 per year.” 

Unfortunately for tax- 
payers, the “lowest tax- 
es” claim is no longer 
true. In four of the six 
scenarios listed in the 
budget document, BC 
now trails other prov- 
inces. 

In the most common 
scenario, Saskatchewan 
and Ontario are beating 
us on provincial income 
taxes alone, and BC has 
fallen to third place on to- 
tal tax burden behind Al- 
berta and Saskatchewan. 
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British Columbia 


hen it comes to the ba- 
sic services government 
should provide, sew- 


age would top many people’s 
lists. Taking care of wastewa- 
ter is the bread and butter of 
municipal and regional gov- 
ernments — one of the most 
important services taxpayers 
pay for. 

Yet BC’s largest regions — Met- 
ro Vancouver and Victoria’s Capital 
Regional District (CRD) - are both 
flushing away millions by misman- 
aging sewage operations. And your 
Canadian Taxpayers Federation is 
leading the charge to hold these re- 
gional districts accountable. 

Earlier this year, the CTF released 
an independent report by Certified 
Management Accountant Sacha Pe- 
ter, who researched through thou- 
sands of pages of reports on the 
CRD’s proposed $783 million Seater- 
ra sewage treatment plant, and 
crunched some new numbers. 

The report found that infla- 
tion from the 2010 Seaterra plan in- 
creased the capital cost of building 
the project to $830.6 million, and the 
annual operating cost to $15.46 mil- 
lion. 

Further, the report found the 
CRD’s plan understated the average 
Victoria homeowner's tax bill by 
$579 over six years and Esquimalt 
by $555. Business property owners 


t ] 
ong ya it 
his fall, taxpayers will head 
Te the polls to elect new 
mayors, councillors, school 
trustees and district directors. But 
the stakes are higher than ever be- 
fore, as the provincial government 


has announced that municipal 
terms will be extended from three 


Raising a 


StIN 


about sewage 


will pay $2,306 per year. 

The CTF report lit a firestorm on 
the south Island, and at press time, 
Colwood had announced it was 
leaving the plan, while Esquimalt 
city council unanimously defeat- 
ed a rezoning necessary for Seater- 
ra to proceed. Throughout public 
meetings and media coverage, the 
CTF report has been 
repeatedly referenced 
and helped shape the 
debate. 

Meanwhile, Met- 
ro Vancouver has pro- 
vided its own text- 
book example of sew- 
age stupidity, and the 
CTF has been busy 
letting taxpayers 
know. 

The $9-million An- 
nacis Wastewater Cen- 
tre opened in 2011 and 
is losing hundreds of 
thousands of dollars a 


year, and often its only sewage plant. 


to four years. 

These longer terms make it even 
more important that voters elect in- 
dividuals capable of safeguarding 
the public purse by resisting the 
urge to splurge on dubious pro- 
jects, and instead find ways to hold 
the line on property taxes. 

Your CTF will be busy this sum- 
mer and fall, putting together tax- 
payer-friendly policies for candi- 
dates to add to their platforms and 
weighing in on issues in various 
municipal campaigns. 

Don’t sit this election cycle out. 


occupants are a handful of Univer- 
sity of BC sewage researchers hud- 
dled in the back of the 18,300 sq. 
ft. building. 
Now Metro wants to “aggres- 
sively” promote the centre, locat- 
ed next to the Annacis sewage 
treatment plant in the middle of 
an industrial park, to conference 
and convention planners. It’s an 
idea doomed to fail, as White Rock 
Mayor Wayne Baldwin pointed out: 
“A sewage treatment plant is not re- 
ally the best place for conventions.” 
If government can’t take care of 
the basics like sewage treatment 
without blowing through millions 
more than necessary, what hope is 
there? 


Jordan Bateman speaks to reporters as he releas- 
es the CTF’s special report on Victoria’s over-budget 


The best way to freeze property 
taxes is for individuals to get in- 
volved, supporting candidates 
who think the same way they do, 
and encouraging friends, neigh- 
bours and family to vote. Join a 
local ratepayers association, or 
download our guide and start 
your own. Write letters to the lo- 
cal newspaper. Post information on 
Facebook. 

If we miss this window of op- 
portunity, November 2018 will be a 


long, long wait. 


fleecin pays the price for 


CCCI) 


lison Red- 
ford’s 
$45,000 trip 
to South Africa, a 
grab bag of travel 
expenses and use of 
private government 
jets cost the former 
premier her job. 

She originally dismissed her ex- 
penditures, incurred while attend- 
ing the funeral of Nelson Mande- 
la, as necessary under the circum- 
stances. A quick phone call to Air 
Canada found that it quite sim- 
ply wasn’t so. After a long and po- 
litically painful climb-down, Red- 
ford eventually agreed to repay the 
$45,000 to taxpayers. 
This came after she also 
repaid taxpayers $3,100 
for flying her daughter’s 
friend around on gov- 
ernment jets. 


by Derek 


Fildebrandt 


Alberta Director 


But the repayment 
and apology came far 
too late to save Redford, 
leading to a plummet 
in the polls, which ulti- 
mately led her caucus to 
start to revolt. 

Very serious ques- 
tions remain about use 
of government jets to fly 
cabinet ministers — not 


2 just Redford — to 
Progressive Con- 

servative Party fundraisers, with- 
out conducting any government 
business. Evidence also emerged 
that the jets have flown half emp- 
ty, within half an hour, on the same 
flight-path, as other half-empty 
government jets. 

The whole ordeal left a good 
deal of political blood on the floor 
of the legislature, but the real ques- 
tion is: how will this be prevented 
from happening again? 

To start, the CTF is calling for 
the government to scrap at least 
two of its three private airplanes. 
It’s just too tempting a perk for 


Former Alberta Premier Alison Redford (R) with Ontario Premier Kathleen Wynne Photo: Flickr/Premier of Ontario Photography 
aa = = 


too many politicians to re- 
sist abusing, be it for junkets 
around North America, or to 

attend party fundraisers. The audi- 
tor general should review whether 
the government maintaining a sin- 
gle private plane makes financial 
sense or not. 


taxpayers 


To ensure that even a single re- 
maining plane is not being abused 
for partisan business, tighter con- 
trols are likely necessary. The pre- 
mier may have been the public face 
of the scandal, but she wasn’t the 
only MLA or minister who clear- 
ly abused the government’s private 
air-taxi service. If those in govern- 
ment cannot be trusted with perks, 
those perks should be 

taken away. 


The repayment 
and apology 

for her expense 
claims for the 
Mandela funeral 
came far too late 
to save Redford. 


MLA Heather Forsyth intro- 

duced private member’s Bill 
202, which would create an Inde- 
pendent Budget Officer (IBO) to 
provide independent analysis of 
the province's finances. 

The proposed IBO would have 
similar powers to that of the Par- 


E March, Calgary-Fishcreek 


in Ottawa, the Congressional 


Budget Officer in Washington and 


similar provincial equivalents. 
PBO Kevin Page proved so val- 
uable to taxpayers that the CTF 


awarded him its highest honour - 
the Tax Fighter Award - last fall. 


An IBO has been badly need- 


Push for an Independent Budget Officer 


liamentary Budget Officer (PBO) 


ed in Alberta over the last two 
years since the finance minister 
began withholding critical data 
previously required to be dis- 
closed by law under the Govern- 
ment Accountability Act, which the 
government repealed last year. 
In both the 2013-14 and 2014-15 
budgets, the government has re- 
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Return of the Alberta Debt Clock 


ne day before the provincial 
Cisse was tabled, the CTF 

brought the Alberta Debt 
Clock out of retirement and parked 
it by the legislature. The CTF’s mes- 
sage to Doug Horner and Alison 
Redford was simple: “Stop.” 


Former premier Redford her- 
self drove by the Debt Clock on her 


February morning, but the message 
didn’t seem to register with her. 
The next day, her finance minis- 
ter tabled a budget that actually in- 
creases the pace of Alberta’s head- 
long plunge into debt. 

Alberta’s debt is now project- 
ed to increase from $8.5 billion this 
spring to $13.4 billion in 2014-15, 
$18.1 billion in 2015-16, and an in- 


credible $21 billion in 2016-17. 

Fighting the return to debt is the 
highest priority for the CTF in Al- 
berta. That is why we will be tour- 
ing the Debt Clock all around the 
province this summer to raise the 
alarm and get Albertans informed 
and engaged in fighting back. 

The CTF also launched Alber- 
taDebtClock.ca online this winter. 


way to the legislature on the frosty 


wilt 


fused to provide a transparent 
accounting of the total deficit 
or surplus. 

Unfortunately, every mem- 
ber of the PC caucus and a 
single Wildrose MLA voted 
against the bill, killing it at 
second reading. Opposition 
parties are promising to cam- 
paign on the establishment of 
an IBO in the next election. 


CTF Alberta Director Derek Fildebrandt answers eaorer 
questions as the Debt paoek = the ao acetal ne 
me ~ fe a 


same: more spending, more 
debt. You wouldn’t know it from the 
government's news releases and spin- 
doctors, however, which claim that 
they are being fiscally prudent and, in 
fact, even balancing the budget. 

As expected, the government 
again fudged the numbers to take 
billions of dollars in spending off the 
main set of books. The Canadian Tax- 
payers Federation consulted exten- 
sively with experts before the budg- 
et so that when we were given the 
numbers, we would know just how 
to calculate the total deficit. 

Here’s the long and the short of it. 


})) Budget 2014 loaded with more saad: sad 
Ae more debt 


CS =\ inance Minister Doug Horner’s 
Budget 2014 is more of the 


Total non-flood related spending 
goes up 6.9% in Budget 2014. Total 
spending — including billions of in- 
frastructure spending that the gov- 
ernment keeps off the books — will 
reach $46.8 billion. 

Thanks to $1 billion in extra feder- 
al health transfers and strong natural 
resource revenues, total revenues are 
projected to reach $42.9 billion, bar- 
ring any major economic changes. 

That means Alberta is on track for 
another deficit in 2014-15 of $3.9 bil- 
lion. The CTF’s projections also show 
Alberta continuing to remain ina 
deficit position for the foreseeable fu- 
ture. 
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remier Brad es; there was no sign of nickel and to see the gov- 
Wall probably dimming taxpayers. ernment focus 
described the on the big picture 
budget best whenhe Balanced Budget: It was great to — the ‘summary budg- 
called it “boring.” see another balanced budget. It et’ — rather than the tradition of 
But you know was also nice 


Ace what? That’s a good 
Prairie Director thing. 

There were no goofy new tax 
credits to complicate the system 
and no strange new spending pro- 
grams. All in all, the government 
delivered a pretty good budget that 
focused on the basics. Here are a 
few highlights: 


Taxes: There were no new tax in- 
creases, SO that was good news. A 
month or so before the budget, the 
premier mused about possibly in- 
creasing education property tax- 
es and giving the extra cash to mu- 
nicipalities to spend on roads and 
bridges. 
It was certainly one of the odder 
ideas put forward by 
members of the Wall 
government over the 
years. We're thank- 
ful they backed away 
from that idea and 
held the line on tax- 


Does your municipality consider 


hen a municipality rais- it of what a potential property tax increase 
es property taxes, it ob- could be. 


viously can’t consider Such an approach would help prevent mu- 

whether or not every single tax- nicipalities from raising taxes by 5 or 6% while 

payer can afford the increase. their average ratepayer only had increased in- 

That’s due to the fact property come of 2 or 3%. 
taxes are a function of the assessed Unfortunately, municipalities don’t seem 
value of your house or business to go through such an exercise. The Canadi- 
property, not your annual income. an Taxpayers Federation asked the Cities of 
But what municipalities should be Moose Jaw and Regina for any evidence that 
doing is making sure any increase is af- their respective budget processes consider tax- 


fordable for the average taxpay- 
er. For example, if Statistics Can- 


pean OU AERA EEO Municipal tax increases should not 
er saw an increase of 2.5% to their axcaed Stats Canada’s reported salary 


pay over the previous year, the ; : 
municipality should use that 2.5% Increases for the provi nce. 


figure as a guide for the upper lim- 


looking only at the ‘general reve- 
nue fund.’ In plain English, instead 
of focusing on part of the prov- 
ince’s finances (something both 


affordability? 


payers’ incomes. We were told there 
was none. (The problem wasn’t unique 
to Saskatchewan; Winnipeg and Bran- 
don said the same thing.) 

Saskatoon was a bit better in that it 
at least provided some polling informa- 
tion to claim taxpayers supported an in- 
crease in taxes, but it still didn’t look as 
though their model properly took tax- 
payers’ incomes into account. 

With nearly 800 municipalities in 
Saskatchewan, the CTF can’t check on 
each one. Perhaps you might be in- 
terested in asking the question — does 
your municipality take changes to tax- 
payers’ incomes into account or do they 
just think taxpayers can handle whatev- 
er increase is thrown at them? 


Saskatchew 


parties have manipulated in the 
past to look good), the government 
is focused on the big picture. 
However, it would have been 
better if it didn’t depend on 
Crown profits to stay in the black. 
You see, the province’s $71-mil- 
lion surplus budget would ac- 
tually be a $107-million deficit 


Because the debt 

is being paid down, 
in 2014-15, the 
government expects 
to save $55 million in 
interest payments. 


if the profits of Saskatchewan 
Government Insurance, Sask- 
Tel, SaskPower and SaskEnergy 
weren't included. 

With the exception of Sas- 
kPower, the aforementioned 
Crowns will contribute to a 
$206-million ‘dividend’ to the 
provincial government. In oth- 


~ Premier Brad Wall Flickr/ManningCentre 


er words, you 
may not have seen 
an education prop- 
erty tax increase, but the 
raiding of Crown profits means 
the hike in your internet fees, car 
insurance and energy bills will pay 
for provincial spending. 


Interest Savings: The billions in 
debt eliminated by the provincial 
government has really helped. For 
2014-15 alone, the government ex- 
pects to save more than $55 million 
in interest costs. That’s $55 million 
that can be spent on health care, fix- 
ing roads and education rather than 
going to big banks and bondhold- 
ers. Better yet, that’s $55 million 
that doesn’t have to be taken from 
taxpayers through higher taxes. 


Pension Reform: Unfortunately, 
there were no commitments to ad- 
dressing the problems plaguing a 
few government employee pen- 
sion plans. However, the govern- 
ment doesn’t need to make such 
changes through a budget... it can 
start moving on that issue anytime 
throughout the year. 


Municipalities rolling in revenue 


sharing 


ome politicians would have 
GS: believe their munici- 

pal spending is ‘cut to the 
bone’ so they ‘have no choice 
but to raise taxes.’ Yet, this rais- 
es the question — what about all 
the money the provincial gov- 
ernment has been giving to mu- 
nicipalities? 

Since 2007-08, funding from 
the Saskatchewan government to 
municipalities has skyrocketed. 
In 2007-08, they received $127.4 
million from the province. As of 
2013-14, funding had skyrocket- 
ed to a whopping $264.4 million, 
an increase of well over 100% in 


just a few years. 

And it’s not just a couple 
of municipalities raking in big 
bucks. The CTF crunched the 
numbers and concluded that out 
of the province’s 797 municipali- 
ties, only seven saw a reduction 
in funding over the six-year pe- 
riod. 

If you're interested in learn- 
ing how much your municipality 
has been receiving from the pro- 
vincial government, you can vis- 
it this site and see the numbers 
for yourself: 
http://www.gr.gov.sk.ca/revenue- 


sharing 


ou’ve prob- 
ably heard 
the gov- 
ernment crowing 
about its budget by 

by Colin now, so let’s talk 

Craig about what they 

Prairie Director aren’t talking abou 
— the bad news. 


Debt: 


Finance Minister Jennifer How- 
ard claimed in her budget speech 
that the government has paid down 
about a half-billion dollars in debt 
since the economic slowdown be- 
gan. What she didn’t say was that 
the government's total debt has in- 
creased by about $13.3 billion over 
the same period. 

Her claim is a bit like you spend- 
ing $1,330 on your Visa card and 
paying off $50 on your MasterCard. 
Then your spouse asks how things 
are going with the credit card situ- 
ation and you say “not bad, just paid 
off $50 on the MasterCard.” 


Deficit: 


For those who need a 
refresher, the deficit is the 
difference between op- 
erating revenues and ex- 
penditures in a single 
year. The deficit has im- 
proved a bit; it will ‘only’ 
be $357 million this year. 
Yet back in 2012, the gov- 
ernment predicted a 
$23-million surplus by 
now. 


Infrastructure: 


The government claims all the 
extra PST revenues will be put into 
infrastructure. However, it’s a bit 
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While the government claims it has 
paid down $500 million in debt, its 
total debt has actually increased by 
$13.3 billion. 


J) 
@ MANITOBA 


b dget 
shell 


of a shell 

game as the 
government 
has cut the money 
it used to put into im= ves. 
frastructure.  —_—_—_————n 

The province spent $793 
million on infrastructure in 2011- 
12. Now the government is saying 
this ‘base funding’ has been cut to 
$729 million. 

And instead of increasing each 
year as it used to be, base funding 
will stay flat at $729 million for at 
least the next five years. The extra 
PST revenue will then be added on 
top. Again, it’s a shell game as ‘new 
money’ is being added to ‘old mon- 


gc 


the raise kicks in, you cut his pay 
back to $15, so his new pay is only 
$25. 


Thumbs up: 


Let’s give credit where 
credit is due. The govern- 
ment is moving forward 
with a ‘Lean Council’ initia- 
tive to find ways of improv- 
ing results. Lean processes 
have been utilized in the pri- 
vate sector for years to cut 
spending that doesn’t pro- 
vide value for the customer. 

After more than a dec- 
ade of increased spending 

well above the inflation rate, there 
should be plenty of fat for the gov- 
ernment to cut and inefficiencies 
to be corrected. We hope the gov- 
ernment is serious about reducing 
wasteful spending. 


ey’ that has been cut. 

To illustrate again, imagine pay- 
ing your neighbour’s kid $20 to cut 
your lawn every couple of weeks. 
Then you tell him you’re giving 
him a $10 raise. However, before 


VICTO 


the November 2013 Winnipeg 

city council meeting, nine coun- 
cillors voted against auditing the 
new police headquarters. The pro- 
ject was supposed to cost approxi- 
mately $135 million but costs had 
risen to $210 million. Nonetheless, a 
majority of council — including the 
Mayor — said an administration re- 
port on the 56% increase was all 
they needed. 

People in administration were 
the ones who watched the project 
go $75 million over budget in the 
first place. One could hardly ex- 
pect the administration to critical- 
ly examine what went wrong. Be- 
yond laying the blame for the prob- 
lem, the city needed to learn how 
to avoid such problems in the fu- 
ture. Yet, the administration’s re- 


I was incredible to watch. At 


T: CTF would like to send out 
a big thanks to Todd Dube, a 
small business owner and vo- 
cal advocate who has helped us so 
much over the past few years. 
Recently, Todd came up with 
a great idea to draw attention to 
our province hitting $30 billion in 
debt. He suggested renting a lim- 
ousine and stretching 
‘€30,000,000,000’ across 
it with magnets. Todd 


_ 7 
@ MANITOBA 


RY srciice HQ 
Baudit ordered 


port didn’t include a single recom- 
mendation as to how to avoid such 
a debacle again. 

The Canadian Taxpayers Federa- 
tion put aside our differences with a 
couple of labour groups and worked 
with them to pressure council to de- 
mand such an audit the next time 


the issue came 


up. (Thanks to Councillors Paula 
Havixbeck and Jenny Gerbasi for 
bringing the motion forward again.) 

We were successful in help- 
ing convince council to support 
an audit. The second vote passed 
15-1. 


B 


CTF Prairie Director Colin Craig (L) with Dave Sauer of the Winnipeg Labour Council at a 


news conference calling for an audit of Police HQ. 


30 billion thank-yous to Todd 


picked up the tab for the limou- 
sine rental and helped out with oth- 
er tasks for the press conference. 

It turned out to be a great media 
stunt; almost all Winnipeg media 
outlets covered the event. 

The Free Press had a story front 
and centre on its website, the Sun 
had a great shot in the paper the 
next day and Global News ran a 
powerful news clip on TV. Radio 


odd Dube (L) & 


Prairie Director-Colin> 


commentators Charles Adler and 
Geoff Currier did a super job draw- 
ing attention to the debt milestone 
too. 

Events like this help wake people 
up about the debt situation. As a so- 
ciety, we have to start talking more 
about the big cost pressures coming 
our way in the future — a reduction 
in the ratio of workers to retired folk, 
unfunded government 
/ pension liabilities 
and rising health 
care costs, to 
name a few. 

Again, 
big thanks to 
Todd for help- 
™ ing us contin- 

f ue to draw at- 
tention to the 
growing prob- 


he Canadi- 
an Taxpay- 
ers Federation 
is certainly not mak- 
ing any friends in the 
office of the finance 
minister in Ontario, 
especially after we 
derailed their pre-budget media day. 
Finance Minister Charles Sou- 
sa had scheduled a press conference 
ona Monday afternoon to mark the 
start of his government's pre-budget 
consultations, so we held our own 
press conference that same morning 
to offer our budget recommenda- 
tions. The finance minister then had 
to respond and react to our budget 
recommendations (which he clearly 
had not read) and was pestered with 
questions about it from journalists 
during his own press conference. 
CTF’s plan, and not the Minis- 
ter’s publicity tour, filled the even- 
ing news, talk radio segments, and 


by Candice 


Malcolm 
Ontario Director 


the morning headlines, including a 
headline in the Toronto Star that read, 
“Taxpayer group urges radical cuts 
to eliminate Ontario deficit.” We 
don’t think it’s a “radical” idea to 
balance the budget, and neither does 
the Toronto Sun, which wrote an edi- 
torial saying our budget proposal is 
common sense, not radical. 


Pitch for a balanced 
budget 


The CTF’s pre-budget submis- 
sion, entitled Smart Government: A 
Focused Approach to Balancing the 
Budget in 2014, offers a roadmap for 
the government to balance the budg- 
et this year, in this budget. By simply 
focusing on core services, scrapping 
failed policies, restraining spend- 
ing, providing tax relief and increas- 
ing revenues, our plan finds over 
$13 billion in savings and new rev- 
enues, enough to balance the budg- 


CTF Ontario Director Candice Malcolm presents CTF Pre-budget submission to PC 
Finance Critic Vic Fedeli. 
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et with enough left over to make the 
first payment towards the principal 
of the debt since 2001. 

The pre-budget submission of- 
fers 31 pages of policy recommen- 
dations, such as scrapping subsi- 
dies for green energy, implement- 
ing a wage freeze on government 
employees and putting the brakes 
on government pension bailouts, 
breaking up the LCBO and Beer 
Store monopolies, ending corpo- 
rate welfare, and cracking down 
on the contraband tobacco trade. 
We also call for a Gas Tax Account- 
ability Act so taxes on drivers are 
tied to roadway spending and 
infrastructure, and a legislated 
debt repayment schedule to start 
chipping away at our province's 
$272-billion debt. The full report 
can be found in the Ontario sec- 


tion of Taxpayer.com. 


O6The problem 
with socialism is that 
eventually you run 
out of other people's 
money. @@ 

- Margaret Thatcher 
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Be it resolved: Ontario municipalities 
do NOT need new revenue tools 


lution of a debate at the Rural On- 

tario Municipal Association’s joint 
conference with the Ontario Good 
Roads Association in downtown To- 
ronto. The CTF argued against new 
taxes, while the Canadian Federation 
of Municipalities defended them in 
this public debate; the CTF was ulti- 
mately named the winner. 

Of course, governments always 
want new revenue sources, but with 
the obsession over finding new 
ways to raise money and ding the 
taxpayer, most conversations con- 
veniently overlook half the equa- 
tion. Any conversation on budgeting 
should include discussion and anal- 
ysis of both revenues and expendi- 


Ontario is its own 


isappointingly, the federal 
D=« included a $500-mil- 

lion ‘Automobile Innovation 
Fund’ to pay for Big Auto’s R&D. 
Chrysler CEO Sergio Marchionne 
then made a plea for an additional 
$700 million from taxpayers to save 
4,600 jobs (or about $152,000 per em- 
ployee). 

We know the Wynne government 
loves handing out corporate welfare, 
even to companies that leave On- 
tario, but we no longer have to fear 
that she will shovel over our mon- 
ey to Chrysler, since Marchionne re- 
tracted his request for funding only 
a few weeks later. Premier Wynne 
said she was “stunned” and “taken 
aback” by the revelation that the car 
company no longer wanted taxpay- 
er handouts. 

It’s no wonder Wynne was sur- 
prised. Corporate welfare is 
all Ontario really has 
left to offer. 

The province 
has become com- 
pletely uncompetitive 


[: late February, this was the reso- 


tures, and looking at the bigger pic- 
ture of taxation by three levels of 
government in Canada. 

Not only did municipalities just 
receive a new deal and significant 
sums of federal transfers with the 
New Building Canada Fund, but 
also, a new study from the Canadi- 
an Federation of Independent Busi- 
ness demonstrates that spending at 
the municipal level across Canada 
has grown by 55% over the last dec- 
ade, significantly outpacing popula- 
tion growth of 12%. 

As the three levels of government 
continue to squabble over transfers 
and search for new ‘revenue tools,’ 
they should be continually remind- 
ed that there is only one taxpayer. 


worst enemy 


and incapable of attracting and re- 
taining job creators. With endless 
red tape, energy prices that have 
doubled over the past decade and 
are forecast to increase another 43% 
over the next five years, high wag- 
es, powerful unions, underfund- 
ed infrastructure, endless gridlock 
around our major cities, and debt so 
massive that Moody’s downgraded 
our credit rating, it’s no wonder 
the province is struggling. 
This should be a wake- / 
up call: the govern- \ 
ment’s many pet pro- 
jects are the cul- 
prits of Ontar- 
io’s incessant 
recession. 


ment oe of fine auto insur- 
ance industry, so demands for 
‘no new taxes’ are music to our 


ears. 
Right on cue, Premier Kath- 
leen Wynne followed suit and 
announced that the spring 
budget would not include any 
hikes to gas taxes or the HST, 
directly contradicting her two 
transit advisory pan- 
els’ recommenda- 
tions and her previ- 
ous position about 
needing to have an 
“adult conversa- 
tion” about paying 
for new subways. 
The premier ap- 
____ pears desperate to 
hold on to power, 
and willing to give up 
her big-spending ways 
to avoid an election. 
The NDP-Liberal 
coalition may pre- 
vail to pass anoth- 
er budget and sur- 
vive another year in 
office. 


bookmakers’ 


Woucébec 


‘PETITIO 


French economist 
Frédéric Bastiat pub- 
lished his famous 


by Pierre- 
Guy Veer 


In this satire, pro- 
ducers of candles and other light- 
ing products asked the government 
to restrict unfair competition from... 
the sun! 

Fortunately, no one would be 
foolish enough to seriously ask the 
government to enact such restric- 
tions. 

No one except in Quebec. 

The seven major professional 
book publishers have been lobby- 
ing to “stop price wars that would 
eventually lead to a library oligopo- 
ly of three or four multinational cor- 
porations and infringe on our ‘bibli- 
odiversity.”” Their efforts were suc- 
cessful, as in August 2013, then Par- 
ti Quebecois Culture Minister Maka 
Kotto created a parliamentary com- 
mission examining the question. 
One of the resulting new pol- 
icies imposes a maximum 
price reduction of 10% on 
new books and e-books. 

This means large 
merchants such as Wal- 
Mart can’t offer large 
discounts on new 
books. 

Only the Coali- 
tion Avenir Québec 
(CAQ) expressed 
opposition to the 
policy in the 
National 
Assembly. 
Spokesper- 
son on cul- 
ture Nath- 
alie Roy 


Candlemakers’ Petition. 


said that, once again, families strug- 
gling with high prices and taxes will 
be penalized with more expensive 
books. She added that there is no 
guarantee this measure will increase 
book sales. 

Blaise Renaud, CEO of the Re- 
naud-Bray bookstore chain, also 
questioned the bill. What would 
stop Amazon, whose warehouse is 
in Toronto, and bookstores outside 
of Quebec that sell books over the 
internet, from offering discounts? 

But these considerations are of 
little importance for the bookmak- 
ers. Like Bastiat’s candlemakers be- 
fore them, they only care about their 
self-interest. They claim that without 
such a measure, book diversity will 
be destroyed and 12,000 jobs in the 
book industry will be at stake. 

Little do they know that a floor 
price for books would endanger the 
industry even more. According to 
the Montreal Economic Institute, a 


1% increase in retail prices decreases 
sales up to 3%. With the 10%-maxi- 
mum reduction, this could mean a 
decrease of sales by Quebec authors 
of 17.6%, mainly among occasion- 

al readers. On the other hand, avid 
readers would be encouraged to 
look for cheap alternatives such as e- 
books and online purchases. 

A decrease in book sales has been 
observed in France, where price con- 
trols on books were adopted dec- 
ades ago. Households in the ear- 
ly 1980s spent about 0.46% of their 
budget on books. Twenty years later, 
it was down to 0.38%. 

So if bookmakers really want 
to help their industry, they must 
look outside the scope of govern- 
ment. Increasing prices and de- 
creasing competition can only ac- 
celerate their doom. Instead, they 
should embrace modern technolo- 
gy and sell their books directly on 
Amazon. Indeed, the website lets 
authors sell their books at what- 
ever price they want (from $0.99 
to $200) and lets them keep 70% of 
the revenue. Such previously un- 
known authors as Hugh Howey 
have become so successful that 
their books are being adapted 
for the big screen. 


One study said a 
1% Increase In 

\ book prices 
decreases 
book 

sales by 

3%. 


——— = 
Ss Fe 


Vouébec 


Quebec’ S unsurprising 
~ low ranking. 


\on the 
y liberty 
index. 


ach year, the Fraser Institute 
ps the 60 states and prov- 

inces north of Mexico accord- 
ing to their economic liberty, us- 
ing indicators such as size of gov- 
ernment, taxation and labour mar- 
ket regulation. Under such criteria, 
it should be no surprise that Quebec 
ranks near the bottom (55") of the 
list. Here are just a few reasons why 
La Belle Province is so far behind Al- 
berta (1*) and Saskatchewan (2%), 

The most important is 


es since a new 25.75% tax bracket 
was recently added. Unfortunately, 
it hasn’t yielded the revenues former 
Finance Minister Nicolas Marceau 
expected, still leaving a deficit. As an 
economist, he should have known 
about the Laffer Curve, which pre- 
dicts that “too much tax kills the 
tax.” 

Considering such financial mis- 
management, it’s no wonder Quebec 
is the most heavily indebted prov- 

ince in the coun- 


obviously the size of gov- try, nearing 55% 
ernment. No other prov- of its GDP. Includ- 
ince has so many social is ing everything that 
programs, such as $7-a- i h e pol ItICa | falls under gov- 
day universal daycare, ind ernment jurisdic- 
subsidized low-cost elec- | nd iffe rence to tion (schools, mu- 
eet pennies con gove rment cae ea ne a 
versity tuition (which, ac- : : ebec is the fifth- 
cording to Statistics Can- debt is the big most indebted ju- 
ada, doesn’t influence at- : risdiction on the 
tendance). ISSUE. Wh en planet according to 
ee ney ee 
other provinces is still not Pay | ine Marois The size of 
enough to pay for these the debt is only 
lavish expenditures. Que- WaS to Id of fe) matched by poli- 
bec also taxes its citizens recent cre d it ticians’ indiffer- 


like no other jurisdiction 
north of the Rio Grande. 
A person in the top in- 
come bracket can pay up 
to 55% of his salary in tax- 


downgrade, she 
just shrugged. 


ence to the situa- 
tion, as reflected 
by former Premier 
Pauline Marois’ 
shrug when Fitch 


Ratings downgraded its outlook on 
Quebec’s credit rating from stable to 
negative because of repeated defi- 
cits, presently sitting at $2.5 billion. 

Finally, Quebec’s labour market 
is outrageously skewed in favour of 
unions. Indeed, they can get into a 
business without a secret ballot, un- 
ion dues are tax deductible and can 
be used however the head of the un- 
ion sees fit and let’s not forget the 
anti-scab law, which gives more time 
for strikers to get a good deal. In 
other words, and especially in the 
government, unions call the shots, 
which is why former premier Jean 
Charest failed his “state re-engineer- 
ing” in 2003. 

As you can see, effort is severely 
punished in Quebec with high taxes 
and innovation is hindered with stiff 
labour regulations. Combined with 
an apparent distrust of people who 
actually create wealth and jobs, as 
shown by a recent survey showing 
that half the population distrusts the 
private sector to improve the econo- 
my, this creates a province bound to 
soon have lower net income per cap- 
ita than PEL, the lowest in Canada. 
This scenario is not likely to change 
any time soon, since no party at the 
National Assembly seriously ques- 
tions the mammoth state it admin- 


isters. 


ATLANT NADA 


A ‘Laurel’ for Nova Scotia: 


tax review sta rts 


he govern- 
ment of Nova 
Scotia took 
the next step in its 
promised tax review 
by appointing former 
Ontario education 
minister, now Nova Scotia resident, 
Laurel Broten to head it up. 

Premier Stephen McNeil said the 
review, promised in the 2013 elec- 
tion, will serve as a road map for 
any changes the government makes 
to the amount of taxes Nova Scoti- 
ans pay. 

It’s easy to be sceptical of the re- 
view, given that the chair oversaw 
some big tax increases in Ontario 
during her time in cabinet. But how 
can any reform not bring some re- 
ductions and save taxpayers mon- 
ey? 

Reform is certainly needed. A 


Atlantic Director 


single-income Nova Scotian earn- 
ing $60,000 pays the country’s sec- 
ond-highest taxes, surpassed only 
by Quebec, and about $2,300 more 
than the lowest-taxed province, Al- 
berta. 


Brunswick 


Imagine if you could open a 
business and instead of turning 
over to the government all the 
taxes you collect, you could just 
pocket 95% of them. 

Well, some can and do. 

According to documents ob- 
tained by the CTF through 
the Right to Information 
and Protection of Privacy 
Act, New Brunswick na- 
tive bands have signed 
agreements with the 
provincial government 
that allow them to col- 
lect “taxes” on gas- 
oline and tobacco 
products but remit 
just 5% of them to the 
government and keep 


It’s 95% better to be a native in New 


the other 95%. 
Money collected from gas tax is 
supposed to go to fix New Brun- 
swick roads but instead, it stays 
with band-owned native busi- 
nesses. 

Some competitors complain 
that native businesses are us- 

_ ing the tax advantage to 

\. undercut their prices, 

, something prohibited 

by the agreements. 

The province can 

opt out of the agree- 
ments at any point on 

90 days’ notice. In 

the interest of fair- 

ness, the province 
should invoke that 
clause. 


\ 
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Nova Scotia is one of just three 
provinces which do not index their 
tax brackets for inflation. This 
means that a boost in pay intend- 
ed to cover inflation will result in a 
tax hike. 

Businesses earning more than 


If the government is truly 
serious about tax reform, 
we will see tax reductions. 


$350,000 also pay the highest busi- 
ness income taxes in Canada. 

To top it off, Nova Scotians pay 
the highest sales taxes on just about 
everything they buy. 

The tax review provides an op- 
portunity to show some real lead- 
ership as the province plans for 
the future. The one thing that 
won't happen as a result of this re- 
view is immediate tax relief. Any 
changes to the tax system like- 
ly won't happen until next year’s 
budget. 


ATLANT 


$800,000 delivers 


new report that was sup- 
posed to be a road map to 
olve Nova Scotia’s fiscal 


crisis cost taxpayers $800,000 but in 
the end delivered more sizzle than 
steak. 

The report was chaired by Acadia 
University President Ray Ivany, who 
was tasked with engaging Nova Sco- 
tians about ways to solve the prov- 
ince’s economic problems. 

Unfortunately, the $800,000 re- 
port avoided the hot-button issues 
at the heart of the problem. For 
example, why are there some 
areas of the province that have 


66Why are 
there some 


areas of the 
province that 
have high 
usage of 
Employment 
Insurance 
while at the same 
time local employers 
complain they can’t 
find people to work? 


high usage of Employment Insur- 
ance while at the same time local 
employers complain they can’t find 
people to work? How do business 
subsidies affect competing busi- 
nesses? How can Nova Scotia com- 
pete with lower-tax jurisdictions? 


while ON NS economy 


Ivany declares “it’s now or never” 
and things have to “change,” the 
report provides little meaningful 
insight into what to change. 

To turn the province’s economy 
around, recommendations include 
anew minister responsible for busi- 
ness. However, the province already 
has a minister of economic devel- 
opment charged with growing the 


— Se 


| Z } 
—_— economy as 


well as seeking out new opportuni- 
ties — isn’t that the same thing Iva- 
ny’s minister is supposed to do? 

He suggests we need more im- 
migrants to grow our population. 
Obviously. A report from the Atlan- 
tic Institute for Market Studies over 
a decade ago came to a similar con- 
clusion. While the Ivany report fo- 


NADA 


cuses on immigration, it largely ig- 
nores the thousands 

of native Nova Scoti- 
ans who move to find 
jobs and lower taxes in 
other provinces eve- 
ry year. 

The report calls for more mon- 
ey for “innovation.” In other words, 
more money for universities: per- 
haps not surprising from the presi- 
dent of a university that would di- 
rectly benefit from the implementa- 
tion of such a recommendation. 

Perhaps most disappointing is 
Ivany’s apparent assessment of the 
Nova Scotians he canvassed; he said 
they need a “can-do attitude.” 

As CTF travels around 
Nova Scotia, we have met 
many business owners and 
individuals who are passion- 
ate about improving their 
province. They daily 
confront the effect 
of Nova Sco- 
tia’s crushing 

debt, cumber- 
some regula- 
tions and high 
taxes. The will 
is there, now 
let’s find the 
way. 

Ivany fur- 
ther says we 

need all the political 

parties to work to- 
gether on a commit- 
tee to solve our eco- 

nomic problems, end- 

ing what he calls a “nega- 

tive” political culture. He seems 
to naively assume a common 

goal will create consensus on the 
right approach to a solution. 

So $800,000 later, we have no 
substantial policy solutions. We 
need to make our province more 
competitive and get government 
out of the way of people who want 
to build their businesses. Time to 
start focusing on the tough ques- 
tions. 


taxpayer. combussByles 


Bill C-518 TV ad 


Ts help ‘up the pressure’ on politicians debating https://www. youtube.com/watch?v=7G760ShyjN4 to 


Bill C-518, the Revoking Pensions for Convicted Pol- _ watch the video ad! 
iticians Act, the CTF produced a 30-second video 


With the finan- 
cial help of our 
supporters, the 
ad was aired over 
two television net- 
works and pro- 
moted online on 
YouTube. The ad 
reached thousands 
of Canadians, in- 
creasing the tem- 
perature on politi- 
cians and raising the 
stakes in the upcom- 
ing House of Com- 
mons vote. 

Refer to page 18 
for more information 
regarding Bill C-518 
or check out 


1,000 Fans for Generation Screwed 


lhe CTF’s Generation Screwed campaign contin- ing over 1,000 Facebook users 
[Te to gain momentum throughout the winter as Official ‘fans’ of the cam- 
semester and well into the spring, expanding its paign while continuing to 
reach to 20 university campuses after launching from grow at an accelerating rate. 
scratch less than a year ago. The youth-led movement This online presence 
has achieved even greater successes online, now count- has allowed Generation 
Screwed’s 
Staff Tweet of the Issue message to 
Derek Fildebrandt —- CTF Alberta Director b occuaabeae 


thousands of 
. young Canadians over the past year, 
Derek Fildebrandt “2. Follow serving as a counterweight to the spend- 
of piecaotanes now, worry-later mantra all too common 
. —_ on our university campuses. 
A word of advice from Alberta to Ontario: Not nd when two keen uniaribystis 
driving half an hour to buy a 12-pack from a dents approached us from Montreal, 
corporatist-government monopoly is awesome. Rar Olivct Rouleattane Rewate Bie 
sard, we simply couldn’t turn down their 
call to action in La Belle Province. That is 
Tes . why we are now working to launch the 
37 21 a a & bs RF z a Generation Screwed movement in Que- 
bec under the new brand “Génération 
Trompee.” 
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By the Number 


Percentage of British Columbians who wore a Number of trips Canadians took to countries 
seatbelt while in a vehicle in 2009 (highest of the other than the United States in February 2014: 


provinces): 81 6,000 
96.9% 


Highest per person amount spent on beer in 


Percentage of Prince Edward Islanders who wore 
a seatbelt while in a vehicle in 2009 (lowest of the $51 8 


Canada in 2012-13: 


provinces): in Newfoundland and Labrador 


89.7% 


Lowest per person amount spent on beer in 


Number of trips Canadians took to the United 
States in February 2014: $303 


Canada in 2012-13: 


4,481,000 in British Columbia 


THE COST OF SOCHI 


THE 2014 SOCHI WINTER OLYMPICS ARE ON TRACK TO BEING 
THE MOST EXPENSIVE GAMES IN OLYMPIC HISTORY. 


wee THERE HAS NEVER BEEN AN OLYMPICS THAT CAME IN ON BUDGET. 
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THE MUST Exretory es 5985 / 
ENDEAVOR OF SOCHI wILLiON 
WAS THE SKI JUMP. 


IT WAS COMPLETED TWO YEARS LATER THAN SCHEDULED. 
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